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TS ST SART 7T
(aforsr faimT)
(FATIT ITAR ARTASLATAH)
A fergEmT
T fIeeht 18 3T, 2025
sifaw s= R
AT §. TST (A=E) 22/2024
fawe: =i STLTor, AT TS, ot SR, qTEaT MK gTRdS & qA & et agi 4 Ratfaq o
ATt A" F aATa & 9o H qreTret s
HT. T, 6/24/2024-F 18T —
%, qr it g

1. I forfiee =i REgea™ suferterdt wtaswen forfies (R o “arees” 31 “aie] I AT gl
TAT 8) 7 FHF-THT I TATHLET HIAT [ < arerad, 1975 (S v “srterf==m” «F #zr
TAT ) 3T A9T-A9T IT TATHATET ST [ < (ITed aegelt it Tg=19 39 ¢ qTearet
[ T SATHAT ST TAGIT TAT & =reriwor) Faaet, 1995 (S T “Fasmaett” a1 “area<ret
Ramastt” T #2719 §) F A AiEe i (Rreg smr “srier” oft e 147 8) % a6t
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= ST, T, FIAT TR, THal 3, A2 30T gTeae (g 3T §ag 397 ¥ F27 T4 )
*F qA % AT agi ¥ Faifaa ava gateh Wom (B o “Remhie s a1 “wag a=g” a1
“TATHAT AT FT AT §) F SAATT & Had § qTeALrell ST [F FLA o [T U e a3 0T
2l

AeEH g AT AfEad & & Areaiihd e &l e § T@d gu, ITEHT F T & o9 §
TR SATEIAAT HEAT 6/24/2024-S1ETAT & 29 S[A 2024 % ATe9H & UH A4 g1
ST T, So|d =T 4. Tor, FIRAT TS, 94 97, A T arede F FEmdiE s
& ATATAl A AreAret ATt F REw 5 % qE ureardt S oOF i T, a1k Gag 9% &
et oY P2 qTee T Hisgastl, T 3T TATE F7 e AT ST 79 3T qrearelt e S UHT
Trfer it fereerieer it ST &k, o T AT ST, 97 AR SN A gE wa AT w AT w9 6
T g3t gt

q. g

TH ST o Farel | A= AT TTehAT T I Tt 13T &

. TR  "ataa Faw 5 % I7-f999 (5) F AqaR = AH F 8§ Tgd 9d § 995
Z9TT 3 ATATET &l AAHTT TTeALTeT SATEET 6l T & a1 § giud 1|

g, TTEERT F HaF 291 & Haag aeq & AT % G99 § Tl = AEH F 6 oy 29
S, 2024 FT TF ATESTHE AT ST i, R I % TS0, TETor § YHerd &Haw
T

. TSR o ST FIXT SUsel FXTT T Iqi 6 AHIE AT § I ATATHl 6 HTeaq F
Hag 29 AT LRI, g <900 6 ATd Icaahi A [FATaehi, ST AT /TR 3T
T AN & ATT-ATT AT [BAdE TAFRI Al ST LA ATELAAT %0l TH-Tah T i
3 3 aiia wa fiar & diae e =171 s ff=m gam #1 sy B

. TR 7 gTeardT Aaamastt & a9 6(3) F JqaT, AT ScaTehl/Faiast siT 995
Z9TT T LTI T ST § 36 ATATHT % WTEAT F TG 6 IR 3797 ¥ Uh-Ua qfy
SUASH FIT2| ATAGH 6 STIT 39T ol UF T o7 [FAqG TR Hl, STl AT ST Feed
¥ T AT T

T, TSR o STaash ZIT ITAsd FXTT T qAql o AT, Hag 39T F FATq IcaTaehi/[HaTaahi,
AT | ST SATATARI/TIFATAT, T ATLAT ICATEHT AT T SSART T Teh FAAT it ofF
AT 399 sy T & 9 Aearta aag-HmT & Jiay a7 § o9 @F=r aqr)
W%ﬁaﬂﬁvﬁ%ﬁﬂw&@%wwaﬂiﬁr&wm%ﬁnﬁaﬁﬁﬁ
T IeaTeai/Aataent w1 Ratas weraet 9ot of:

. gs UAle TefReger s forfies (W)

i EEL I ()

i o fSreget #Fefiaes ot forfaes (Fi)

iv. ATAHRTE (v IT3eY HefiaT su«T fofies (+i)
V. FHET hHFHH (FHITAT)

vi. FFEl USIh oo (FITLAT)

vii.  SEarsue wffser Fudr forfiee (Fwrfam)

viii. =TT T e e (qreaT)

iX. T AT AT (A1)




[¢TT |—@ve 1] T T TSI © T 3

X. arfeey g Fired (ariee) ferfiee (argee)
Xi. S HTHFA TTELIS (T3Hal q7d)

. AT H Hag 290  gararet O e Bar o o1 & 3 sraw 391 % [[ataeni/Scarasht it
e Fwer THT % iaT Tras’ F# 39T o A q99TE 4

@ Hag S ATILAAT L&A 6 TA@L §, Hag 2901 % [FAaferiad Icrashi/[Aarast 1
SEATAAT T ST TEQA HLd gU AT T 16T &T &

. S T T A ot forfiee (1)
i. Are=t=T e fafer gefee o forfiee (i)
i AT e HuT ferfies (H19)

iv.  ARER FTE arEae fofaee ()

v. 3T Ffmem de i (i)

vi. RO U Y Fwee <. (Fa)

vii. R ATRTET g, ()

viii.  THfSE wtuTe forfeee (@)

iX. FHET Y U & RGO (FIAT)

X. g =3 FoeT ferfaee (#fa)

Xi.  areer faEe Fhwen (ardee) ffee (arde)

. TSR § AT | §95 a6 & (MHoad Ad AaTdenl/Saraara i aras waraet
ATt g Forad Aawmastt % 9 6(4) F AT 9T STl 7R T gl

. 3uH AT ferfaes

i. EESIEIEC I ERIBRITES)

ii. ufore dem forfaes

iv. AT THITH T

V. TSIL T AT YA [orfHes

vi. IS deH R e

vii. Y ot e vTeae e
viii.  ZFer YoE gie yrzae fafwee
iX.  TIEIYY sfeAT yrzae fofies
X. EIES IR IEE CARI EESS

Xi. FETS ALAH Uad [ofHee

xi. e exhs mfes

xiii.  orf<F FfE=
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xiv.  Taeer TSt
xv.  fome Sevge yrzae fofaes

ST ST ATErE=AT 7 Ueh i 3T reras &7 e ey fAerferfera uarfEoeEt &
SIS 33T T

i. HERCR A CU R L
i eae Yo vafRue=
i HERERSEE R L e R T

ST Q3T SATEEEAT ST ATAE o SRIAA1T 3197 #hl Tk T LA AT IqLh HATAT
T T YA AT &7 Asit 7% 7| T, STreepT & #rg oot areq 7&1 g5
2l

g S ATSEAAT % L&A & Ica¥ |, Faferigd samasi/a=earst § wamaet &
I I gU TAiohaT &1 2

. FHATS Jh ded forfies
i. fafeerze Se+dis forfaes

efoead Raas Tesl & ST SIqre 9T g0 o
i. e U mEfHue
i Toal 33 qLRIT

i AT FHFA TTEEIS FIAT (STUAT), THaT 0

st F fafee Raas Ta@l g1 Toqa STl T SR 97 3Tasd HIAT|
asft Raag Tl HT UF g1 SIS 6 da9r2e U2 AqATS Al T2, A1 F 3T qHT
w1 der 3w 10 & o e STt 7 S oo o g9 Raag T A SHA H7
3

AT sty & T &l = @ty & o o7 99 a&q & Al & q&de 4 3udsd
FIA T ALY SIofl (oreesd | A 1m o Wfwrd 9 |@ial it aa9aq® S F 9%
AT T ATAT ¥ AT ¥ srufera fgwr  forw Seit Meerm F siewst uw g
gl

AT T hd Jd@iwd Hgidl (Shuud) i et & o qa9 [l F e 9% =3
SRRT EIT YT AT % SATHE, AT § Hag q%q 6 AT 6l STIH AN 3 f=aor
UF fashl &t ARG % e 9% Afdied shiad (TAsmeYT) i TOET 6T T g qrieh T Tar
FTAT ST o {3 4T qTed AT & FHAL TeArdT ek g SN &l g3 & Hl qared
A o oI 937e gl

FAATT S F TS = sratey (Frawems) 1 =T, 2023 7 31 fawaw, 2023 (12
) #T gl afa Fgwr F g8 § w4 it 1" § 2020-21, 2021-22, 2022-23 Fr
Faty 3T = 7 srafer onfuer o
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AT T TOT9H ; STETETIOT 5

= ST T TRt % S fRqas vy 3T 3R T st a7 aret g anfda s
FAATT = F T "5q ar S f w9, wfeEr g == sifew s gy §
T~ w9 7 o= T mw g

TIERTT T 23 30T, 2024 F7 UF 9% Ao 6 s aft Raag  werser &
=TT ITTE % T 3T U 9gi 9% ST oot o == wed 3T 3 #9%
F % forw st BT T om

TS 7 SMeEhl 8 aeThaTdar ATdTh STHRRT AR T ST ZRT 3Us
FT T RS T TATIT TAATT ST F TATSAATY ATT9TF THT TS HAT % FhaT Tm
TSR o AAHTT ATH & SO (GO0 § 53 S2NRT & TATAT SAhe | 9¢ = T g

T 9 7T aag TR0 ¥ AaeqFhaar AfaiT SRt 76 9 Baas
TR GIT STASY FLT T ATFRST T TATIT TAHTT A oF TATTATYS 9T THSAT
UEGIEIERE R

Aamastt & =9 6(6) F qET, Iawrt F faaq Ta&rd &1 15 19, 2025 Fr
AT T FTASI o goaTs § Aieeh & § 9 = T&qd Fad 0 a9 a1+
fAfae wfearT & aRafaa g & F10r 23 HE, 2025 T AT AIE® gAaTs ST f
TS| TAHRT o HiTgah aars | o0 FG= a&qa 7 Sl 399 /ites &9 § <6 60 10
=TT forferd e Toqa e Sl I 918 G STred Teqd H% & STre ham
T

rfersT F ¥ AT & sty RrEret w1 F forw e ot sraeas qe arer
T Tohed fFawer 17 S[ere, 2024 1 747 Baag gerwd i ai=rted fram afasr 3
=4 sifaw st afioret § Rfaeg qasl g it T a9t gawed v feeafort i s
FHEAT TS FAT TF 0= 6F o) FT2 ¥ ST ST Faer AT AN T T TEARLT T
S et arfersrT & Tt &7 7 5= A of, 1 "@feregar F oo Sgemr 98 1= 8

T Ra9E TAHRE o Thed (Ga<0 § T AT § 6F T (AT Al 3T Feoh HAT &1 T
FOt o war A, sk i anra # afiads £ /e e gy F siwst 7 gafia g1 adum
ST ST IOTTHT |, STRT o 9T ® 21, 39 9 3tua &9 & o= ot 3w g 8w gam
[ERIRIE I

Raag Tl gTT MO ST 9% TET AT 67 TAA 12T % G790 6 T 6 Jae
H S= &1 T o7 Hqee FI 9T ATTAFRRT 7 STET 9T 2l, TMIA1Idr & a1 Hl 1T
TRt 2 3T UHT G=AT 6 MO qET § TAT 77 [Gaa3 T H SaET Thed Aal 64T
g, STET FEl 999 g, AT AT T FIAAT 7 AT TLAFRT HT TIAT AT IT I
TT SEQ AT T T ST 3T TEA LA 1 [aeT f&dT T7 =)

STgt Fel Wt oY faag qerente F FaaTe ST il TORAT o 10 e gadT o & 74T
TFIT AT S7 T 3| ST Al AT § STHAT S H ST Te® aTeT STAAT §, gl ATTereht<r o
UH TR T AHSART TET g ST ITee T2AT 6 A 9T FA=m/aqedi #r & a1
g |

TR 7 29 &Y T auft Baag verst g R 1 a9y a6t $iw Uty wE T
AT 9, 39 |7 TF @9 AT 8, STl aF o a1l g0 a60d ¢ 3T ada S &
forT = |y e

T, TH Thed o § o fueg et Raag wera g i seme 9 € T2 i Aawaet

& ST TTTERTET ETT AT JTT TS GAAT T 90747 5

T, TTEHRT G Hag S & (o0 qATs e [A=HT T 1 JHREr Stew = 83.52 €97 8l



THE GAZETTE OF INDIA : EXTRAORDINARY [PART I—SEC.1]

1. el Saare sk awe T

1.1 3= fRdaeg varsrd & A=

== I ST T9 aeq & 999 H o7 Faas Tl & aqag MeEan 8

Vi.

Vii.

viii.

Xi.

Xii.

=TTee IeuTe T TRATTo ITET FTR STEE A S oo Te B

TR F T/ & ray "@edt feoafort 3= % forw gaty awT 987 i3
ST UThfa® A & FEAl H7 Seadd wed gu a6 HIAT d & ALl &l
FEA TR T faam)

9T U= F IME AATq A SFH S T "Hieer de (dreE-
188/a1£1882U) &I AT ITIE & AL | dATgL @I AT AT Fi1h

T AN UH U FT IcITE Al HaT gl

TFEE JALIE T AT dEst U (2-188/d1218831) &t IuTe fFervary i
ST ITANT =¥ ST FIT IS Hag aq il T H (9 g1 THH AT,
THHT HIAT TG aeq Hl qAqT § 5-10 Tfqad a1far 2|

U T I=T T ITANT AfSHITed & § AUA GRT AT AT 2 3T 308 7]
ST ZIT IcATTEd TS o AT Aot el AT ATMOTST & | Fiaeatioa Tg1 f7ar
ST |RaT g

12-188 / H£188T, T+T TATST Ui & TAAT FXd THT FAAL HIeTe A,
FH U GUA, FH ATIHE 9L ITATL, FT AT FT FH HIA 0 ATATT <dT &, &
T<h HIE<T T & fAuior & agraes grar 8, Ig Heeor T S SEear ary
R ater U2 FT TAF FATAT B

Tta qTfae SS9 9w U= % 9gd yeqa o g, g T oifdEe e,
gTESTATSIad FATLIA FTAT, LFTHAT, THIT A, AVEF T, % hed Alers
farawor, Fearor gfadry, ST @ud, dTAET IS, Rawar Irwree ST FH KAl
F 7T ¥ A9 =107 91U )

A Terfies & & 60 10 oo m=me | 991 =Far g 6 =2 SN & 979 &9 I
& o0 1S AqEIfad 37 AT & o0 GO Sfaeamoe 981 8 3fiT ScaTe TFaTere
THAT F AT § g TRUTHEAEY, QA [ofHeg gRT T&qq 0 TT I AT
ITANT FH F FH 12-18 WEIHI I Al FHIT ST FhaT Bl

arqer & wiafafer & qfe & & 37 Ieare &1 ST Faer griafia HiE<t 9= % o
o Star 2, 7 B sereft figt 3 Stet-smamfia #EE 92 F fom

A% Faer aTfEw SRS F fadw I F qy senfad B € S A e
20T 7l 8, TAfT U UST /I FHIT a5 qg! AT AT T 2|

ST T T SANT FATIT AT T & AT Tg T Al Hedl o 36+ e
TS T IATE AT ATIOTIad &7 F foeft 7 § 99 T I8 IS F 1Y T 18T
TGT ST AT Ul

T aTfeaT aTq 8 & = I g7 SdTed Soe 39w I & -188 /
188U FT THAHT [AHeT g, AT (AT B & SAHITed STTAR o ToIT ITeAT
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XViii.

XiX.

XX.

Xiii.

Xiv.

XV.

XVi.

XVii.

fET % ST sreriRa #EET e § 37 & forw smantaa 3o I8t 1 = | 91ge
TGT ST AT

TorRY YO F P ®Y, 9 3 Y -3 uaiadt <o, e uatet
AT AT ATerF graT g 3 Rreht fuue e 94 gt g, 3w I8 & 1A%
H TE €7 § 918 T@T SAET AR

T TR I S i REEE ¢ Sewata-u f gfafEar @ 98 97 €,
I8 IATE & I(AC | AT @1 AT ATRY, FA1Th TADI FTAAT T &L ST
HOUH HCAT AT-AT Bt gl TH T, SErAia-us, e sfiv ST
e & a9 watet o T T 3T I H dTg @1 ST ATl

afatda qeer TateT Yo T 3caTe F ST | 9Tg< T@T ST A1e0 FATF T UE
w8 S aRafaa/AamEs/aes & 919 aRarda/adad AT Sar g #iw
T AT STTIART 31T &1 THE AATAT, ATAIT § Tg Ioid Agl g 1o UH TRafdd
LA T LI IeATE o a1 | 9T T8 2

STITE & IEA I IAE aF HiHG gET Aleu SEdr gaged we 300
TH/THIT & FH =l 31 | 2l

ST & T H s2eeeg < 300 UTH/AAET ATAT TASHAE ATHA g, ST T9d &
F( T $eeeg 250 TTH/AHIA % Tgad AT S ATTF g1 9T I 39 FTTEAT
o -3 AGEAT § TRATAd 3l STaT § 3T AI-3 TASAN Tgof gl ST1= H q18<
TEGT AT g1 TTEHRRT &l Tg T FIAT A0 o6 =T 3eame #71 550 <
250 ITH/AHTA 2

"IEY TTRIT" F SAATAT 37T IUTE TRATAT T ITTNT FLeh ScqTiad Tl Yo &7 S+
q ATEY TE@T ST AR

ITFEERTET T ITUTE & ST § AT TASA * Afgea Hrooe (oo 25068-38-6 377
4 & A UHUA AT HI0ud 1675-54-3) T STANT Fideh ICATE 6 (AL I TLATOT
FAT T, T sgae =T 9ITH gl
A% =T 37 «F=ar U= IRE A Al ST IcATeT AN H FRT SATE AT AINE & i
zatery, Refertad Tiue s $7 sraegehar 8-
et AqTIEE T e
g 1 | 3g FHar IT 11,000-15,000 THfiUTH 25 Ht U< T
o2 | Ao sgm=ar I 8,000-11,000 Tadiuns 25 Ht < TAAT
xxi. AR 3oaTE F =E Y # e|q, Aultag G wgt Ratha #=2
FT ATTITFAT § —
THTT [EIRECIE] o
FFa (FAEY) | AERAe T () 01
faewater v/ e TErae (fd/dio) 02
EEIEEICICET 03
faeEter w / faeheter U (Srdfru/edoT) 04
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SEDES [EIRELE] o=
farethetter U (FTrT) 05
T ekt U (SeT) 06
STZALFT THT 3T 07
e (e e faehdre U (Srdru-dier) 08
AT FETA (- ) AT AR 09
STEHTSFATI SIS A A (STHIH IS T-ATa o) 10
FEFIERIE REER IR CEEIRTL 11
EIESEIESRICIGETD 12
T 13
RederaT T-Reee 01
Redieres 02
TRaa ERIRCIRT 01
RIECInE) 02
SR Aefae | T sdee 01
T (TTATRaTefier Wae & 979 seies 1) 02
STersTiea (Yo o TR T3 &7 0T 9k 91 | 03
H AT ST 7)
frfes wag (X9 & @€ % 91 Sy @ IEE) | 04
T 05
S T2 ST UESCE k) 01
0% ¥ STaF 3T 10% & =IfarT a8t 02
10% & wfera siiv 20% # 7fer 7t 03
20% ¥ e 3T 30% & AT Aol 04
30% & sTfark 3fT 40% ¥ srfere gt 05
40% & AT T 50% & ATer Tl 06
50% ¥ TTa 3fT 60% & SATera Agl 07
60% ¥ T 3T 70% & Aferk At 08
1.2 =R I F A9

5. A= I ST THI 95 & G99 H 7] SN & AU g HHETIa 2
i. e SoaTe aver TateT Yo aF T g S uaie Yo F 9 €9 IS 6
T F AT A5t AT gl
i. T JERT Tl IATE F TTAL F ATATIR TTEIHLT TIH FIA § e AT 7al 2l
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Vi.

Vii.

viii.

Xi.

Xii.

Xiii.

Xiv.

XV.

XVi.

XVii.

YT SN I TH TTEMHA 6 Hag § FHlE AT Tal g (o6 [AaRTeT ITE FT 358507 <
250 ITH/FHIET g1 THEF AATAT, TTIEHRTET 7 AT F AL | ATHA TASA FT Hwue
Tt fAfee #iT 2

TASHATT FT IATEA "ThT TFFRAT F srerrar st fafat & off e ST aehar 8 s Scure &1
FTIRT IeATa TORAT 5T S0 781 2T A1)

$£188 T 188U IS I T F ATEL FA il ATTIAFAT AZI g FAIR ATAT
IR IATE o To70 Th{eTsh ST T IcATaA T T FHaT gl

188 3T 188U UT FT ATY( FXe AT ATAT o AT o SATIT F AT, AT
STATE FIES AT A FARI TATT HI GISHY, o ATHAT TRadT & a1 TRATad a1
ST §dT 8, il BIEHT God: TH 2|

T UST o IqTEH! 6 ATAE, q15188 AT A1$188TUA  SHTdH ITAN ATIART TAZHAT %
FReT ot o7 U & T8 | SHF AATET, TAT U IR-HIeSt AN 6 forg | A 60
ST ¥ & 3% 3H Y1Y, Trg [A9T &9 & 3RTel Tl 6 ST Aremed Hest Aquan & g
STANT A1 T STTaT gl

12188 3T 188U T AATT TASAN & 7 TSt ¥ i FAT F TG FrAT 97
a7 ST @ 7, ST q90iar g o MEiaswt F ue U=t & o awatas w9 F afgw fima
TATIRA el ol 2l

AeTh H F TF, Fqa e 7 wd § =@rFare o d1$188 I o qa i 31 i
IcaTed S Fafea =7 & &t #7 81 =9+ of«mar, aqa offee 7 o f121885ua U= *
THT IATE AT ICATE AT AT TATFATA 6 (70 6T §, ATeheT Tg aqHTT H THFAT3N i
AT ATRLLTRT U ST TRAT o STef 7, ST S SRR & (HI=707 7 182 gl

UH AT AT IcqTeH, UTHH STEIS § YAEFRGTe gRT T&ar & 0 9qEmn,
STETFATAT T 12188 3T 1518830  TIATIS UST T IcdTa i fashr 7

Tehe el ATTEGST il qaqT & I8 5 2rar g & 9 SR g0 Saored 3o |
AT AT188 3T A 188TUA o AT Ahel el [ALATATY B

9+ [Baag Tl & Thi & I, TTedhe RIE, THIT JI9, A0Tas 91, 3Te (hen
HreTs fAaer sfiv 37 qeAmeor Tfaarg S §¥THies, ITTe F AT9T ST it 2T offe &
TG T AAR, 95 a6 & [AHeeHdl & (o0 JA1E9TF gl UH A6 ST dieel
T & (T g, ST TASIAL A 7T FFT GTHYT FT STTRT Fleh IcAT(Qd FohT ST 2

ITTE, FHT 37T STTNT § THEAT & &A1 § T@d gU, d12188 i <1883 ux U=t #1
ITANT AT o TR AT 317 I F A7 I2eqT &9 F 36T ST FehdT 2

188 =¥ AT2188UA &l FATH H ATgL HLA | L[oF HT Ta97 &l Tl g 3T g[ehl &l
3297 Tawer BT 1O, il 27 U=t it AT T THATHR ATee UASHAT & 97 I *
T 2 81 = F arge fhu s f Rufa €, T8 I=7 1 e Ay #§ 35 F o
ff sy fRaT ST

TR § RICheE UfRe & 9efda = & @rer I ufde &7 onfae G #=iF 18
A ST g1 Scqried 36 13 o 3T 3T SUFNT UMHE % 37T Ui % T U<
TR ST JhaT =

188 ¥ {1880 U=T FI TTH T FTEL FIA F HAT e TI¥ UL I¢ATE il TgATH
FeA B wfsATsat ot FitF gt verdsme ¥ forw fiuue w@er aqre 2

FHTRT ATTorST AT o R SIRT 9 FauT IcAT TS Hl AT F I FT o q47
F¥ faar € arfer g gt B ST as B 08 U=t 3 s & gt erareEt 7 20
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Xviii. SIS T AT TITATI UST T STANT FLeA AT TITH Al 3T g 3T T&T ¥l
FLOT AATIAT I A1$188 ¥ A1£1885Ue T Trerfiehar <1 1 U It T 1= T 182
LA | TITFATSAT 00 T o YST 6T S TRATAd &l aahdl 2l

xix. #1188 ST 188U IST &I A & ATGL FLA F A [ITHeT FIRT UF AT IR
A& 2 % T3 gdrcaTiad af SIru

xx.  HEUT g # AR FT AT L aeTwAr Tl g, Fih a7 Faag wew g
TEAT T HTTGST T AT il ARG AT HRIHAT I Fls GTE THTF A5l 92d7 2

1.3 et g S

6. ST [T o 99T FA=rd = 3caT &l a3l UHa! Lo " & T § qresrod 6w 13w am

3. FIFIT TIT § [@FFRTENT 17 TIT TIIFd] AAT (TAZHR) &1 aTeT ugiFdi AT Fr
JHTGIST T 3 &F F IT%1 JIHFT & G ST FIAT &, ST TF F3I1F7T TSl & Tre
AT g7 7% 5197 FETRT ST TTFII17% TIGRe & [T go7a 9a74 a977 &, [5d gorqa
[Fa%7 a1 T 517 &/

4. TTT g AT JHIGRET gifaae gid & faradl (39T 74 & F9 &1 v9iaES a5 #1
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MINISTRY OF COMMERCE AND INDUSTRY
(Department Of Commerce)
(DIRECTORATE GENERAL OF TRADE REMEDIES)

NOTIFICATION
New Delhi, the 18" August 2025

FINAL FINDINGS
CASE NO-AD (OI)- 22/2024

Subject: Anti-dumping investigation concerning imports of “Liquid Epoxy Resins” originating in or
exported from China PR, Korea RP, Saudi Arabia, Taiwan and Thailand.

F. No. 6/24/2024-DGTR.—

A. BACKGROUND OF THE CASE

Atul Limited and Hindusthan Speciality Chemicals Limited (hereinafter referred to as the “applicants” or the
“domestic industry”) filed an application, before the Designated Authority (hereinafter also referred to as the
“Authority”) in accordance with Customs Tariff Act, 1975 as amended from time to time (hereinafter also
referred as the “Act”) and the Customs Tariff (Identification, Assessment, and Collection of Anti-Dumping
Duty on Dumped Articles and for Determination of Injury) Rules, 1995, as amended from time to time
(hereinafter referred to as the “Rules” or “Anti-Dumping Rules”) for initiation of an anti-dumping investigation
concerning imports of the Liquid Epoxy Resins (hereinafter also referred to as the “product under
consideration” or the “subject goods” or “LER”) originating in or exported from China PR, Korea RP, Saudi
Arabia, Taiwan and Thailand (hereinafter also referred to as the “subject countries™).

In view of the duly substantiated application filed by the applicant, the Authority issued a public notice vide
Notification No. 6/24/2024-DGTR dated 29" June 2024, published in the Gazette of India, initiating an anti-
dumping investigation into imports of the product under consideration from China PR, Korea RP, Saudi
Arabia, Taiwan and Thailand in accordance with Rule 5 of the Anti-dumping Rules to determine the existence,
degree and effect of any alleged dumping of the subject goods and to recommend the amount of anti-dumping
duty, which if levied, would be adequate to remove the alleged injury to the domestic industry.

PROCEDURE

The procedure described below has been followed with regard to the investigation:

a. The Authority notified the Embassies of the subject countries in India about the receipt of the present
anti-dumping application before proceeding to initiate the investigation in accordance with sub-rule (5)
of Rule 5 supra.

b. The Authority issued a public notice dated 29" June 2024, published in the Gazette of India,
Extraordinary, initiating an anti-dumping investigation concerning the import of the subject goods from
subject countries.

c. The Authority sent a copy of the initiation notification to the Governments of the subject countries,
through their embassies in India, known producers and exporters from the subject countries, known
importers/users and the domestic industry as well as other interested parties, as per the addresses made
available by the applicant and requested them to make their views known in writing within the
prescribed time limit.

d. The Authority provided a copy of the non-confidential version of the application to the known
producers/exporters and to the Governments of the subject countries, through their embassies in India,
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in accordance with Rule 6(3) of the Anti-Dumping Rules. A copy of the non-confidential version of the
application was provided to other interested parties, wherever requested.

e. The Authority sent a notice to known producers/exporters from the subject country, known
importers/users in India, other Indian producers and the domestic industry as per the addresses made
available by the applicant and requested them to make their views known in writing by the extended
timeline. The Authority sent Exporter’s Questionnaire to the following known producers/exporters to
elicit relevant information in accordance with Rule 6(4) of the Rules:

i. Anhui Elite Industrial Co. Limited (China)

ii.  Sanmu group (China)

iii.  Shenzen Jinhua Materials Co. Limited (China)

iv.  Yanfai Lingyu Powder Machinery Co. Limited (China)
v.  Kukdo Chemicals (Korea)

vi.  Kumho Petrochemicals (Korea)

vii.  JEIL Chemical Co. Limited (Korea)

viii. Chang Chun Plastics Limited (Taiwan)

iX.  Nan Ya Plastics (Taiwan)

X.  Aditya Birla Chemicals (Thailand) Limited (Thailand)
Xi.  Jubail Chemicals Industries (Saudi Arabia)

f.  The Embassies of the subject countries in India were requested to advise the exporters/producers from
their country to respond to the questionnaire within the prescribed time limit.

g. In response to the initiation of the subject investigation notification, the following producers/exporters
from the subject countries have responded by filing a questionnaire response:

i. Jiangsu Kumho Yangnong Chemical Co., Limited (China)
ii. Nantong Xingchen Synthetic Material Co. Limited (China)
iii. Sinochem Plastics Company Limited (China)

iv. Yangnong Singapore Pte. Limited (China)

v. Kukdo Chemicals Company Limited (Korea)

vi. Kumho P&B Chemicals Inc. (Korea)

vii. Canko Marketing Inc. (Korea)

viii. Minjin Corporation Limited (Korea)

ix. Samsung C&T Corporation (Korea)

X. Wonwoo Trading Co., Ltd. (Korea)

xi. Aditya Birla Chemicals (Thailand) Limited (Thailand)

h. The Authority sent Importer’s Questionnaire to the following known importers/users of the subject
goods in India calling for necessary information in accordance with Rule 6(4) of the Rules.

i. 3M India Limited

ii. Akzo Nobel India Limited
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iii. Asian Paints Limited

iv. Awishkar Associates

v. Berger Becker Coating Private Limited
vi. Berger Paints India Limited

vii.  Cipy Polyurethanes Private Limited

viii. Hempel Paints India Private Limited
ix. Hubergroup India Private Limited

X. Jotun India Private Limited

xi. Kansai Nerolac Paints Limited

xii. Pidiliate Industries Limited

xiii.  Shakti Coatings

xiv.  Victor Agencies

xv. Vimal Intertrade Private Limited

A copy of the initiation notification and non-confidential version of the application was sent to the
following associations.

i. Indian Paint and Coating Association
ii. Indian Paint Association
iii. Indian Resins Manufacturers’ Association

A copy of the initiation notification and non-confidential version of the application was sent to the
Department of Chemical and Petrochemicals, Ministry of Chemicals and Fertilizers. However, the
Authority has not received any comments.

In response to the initiation of the subject investigation notification, the following importers/users have
responded by filing a questionnaire response:

i. Kansai Nerolac Paints Limited

ii. Pidilite Industries Limited

Submissions were also received from the following interested parties:
i. Indian Paint Association

ii. Government of Saudi Arabia

iii. Jubail Chemical Industries Co. (JANA), Saudi Arabia

The Authority made available the non-confidential version of the submissions made by the various
interested parties. A list of all the interested parties was uploaded on the DGTR website along with the
instructions to all of them to email the non-confidential version of their submissions to all the other
interested parties.

A request was made to DG Systems to provide the transaction-wise details of imports of the subject
goods for the injury period and also the period of investigation. The Authority has relied upon the DG
Systems data for computation of the volume of imports and required analysis after due examination of
the transactions.
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The non-injurious price (NIP) based on the optimum cost of production and cost to make & sell the
subject goods in India as per the information furnished by the domestic industry on the basis of
Generally Accepted Accounting Principles (GAAP) and Annexure 111 to the Rules has been worked out
S0 as to ascertain whether anti-dumping duty lower than the dumping margin would be sufficient to
remove injury to the domestic industry.

The period of investigation (POI) for the purpose of the present investigation is 1% January 2023 to 31%
December 2023 (12 months). The examination of trends in the context of injury analysis covered the
periods 2020-21, 2021-22, 2022-23 and the period of investigation.

The submissions made by the interested parties during the course of this investigation, to the extent
supported with evidence and considered relevant to the present investigation, have been appropriately
considered by the Authority, in this final findings.

On 23" August 2024, the Authority conducted a meeting where all the interested parties were invited to
discuss and clarify their comments on the scope of the product under consideration and PCN
methodology.

The Authority sought further information from the applicants to the extent deemed necessary. The
verification of the data provided by the domestic industry was conducted to the extent considered
necessary for the purpose of the present investigation. The Authority has considered the verified data of
the domestic industry in its analysis of the present case.

The Authority sought further information from the other interested parties to the extent deemed
necessary. The verification of the data provided by the other interested parties was conducted to the
extent considered necessary for the purpose of the present investigation.

In accordance with Rule 6(6) of the Rules, the Authority provided an opportunity for the interested
parties to present their views orally in a public hearing held on 15™ April 2025. A second oral hearing
was conducted on 23 May 2025, on account of change in the Designated Authority. The parties
presented their views in the oral hearing and were requested to file written submissions of the views
expressed orally, followed by rejoinder submissions.

The Authority circulated the disclosure statement containing all essential facts under consideration for
making the final recommendations to the Central Government to all interested parties on 17™ July 2024.
The Authority has examined all the post-disclosure comments made by the interested parties in these
final findings to the extent deemed relevant. Any submission which was merely a reproduction of the
previous submissions, and which had been adequately examined by the Authority has not been repeated
for the sake of brevity.

Some interested parties have pointed out at some inadvertent errors in the disclosure statement. These
concerns correct name of the company, quantum of change in cost of sales, and the growth figures.
These have been appropriately considered and corrected, wherever necessary, in the present final
findings.

Information provided by the interested parties on a confidential basis was examined with regard to the
sufficiency of the confidentiality claim. On being satisfied, the Authority has accepted the
confidentiality claims wherever warranted and such information has been considered confidential and
not disclosed to other interested parties. Wherever possible, parties providing information on a
confidential basis were directed to provide sufficient non-confidential version of the information filed
on a confidential basis.

Wherever an interested party has refused access to, or has otherwise not provided necessary information
during the course of the present investigation, or has significantly impeded the investigation, the
Authority has considered such parties as non-cooperative and recorded the views/observations on the
basis of the facts available.
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aa.

bb.

The Authority has considered all the arguments raised and information provided by all the interested
parties at this stage, to the extent the same are supported with evidence and considered relevant to the
present investigation.

“#%% in this disclosure statement represents information furnished by an interested party on a
confidential basis and so considered by the Authority under the Rules.

The exchange rate adopted by the Authority for the subject investigation is 1 US$ = 83.52.

PRODUCT UNDER CONSIDERATION AND LIKE ARTICLE

Views of other interested parties

The submissions of the other interested parties with regard to the product under consideration and like article
are as follows.

Vi.

Vil.

viii.

Xi.

Xil.

The defined scope of the product under consideration is expansive and ambiguous.

The Authority did not provide sufficient time to provide comments on the scope of PUC/PCN and
denied extension requests, in violation of principles of natural justice.

Specialty grade products, namely Next Generation water-based CED paint (BE- 188/BE188EL) should
be excluded from the scope of the product under consideration as the domestic industry does not
produce such grades.

Next Generation water-based CED paint (BE- 188/BE188EI) has different product characteristics and
end-uses as compared to the subject goods produced by the domestic industry. Further, it is priced 5-
10% higher than the subject goods.

Such specialty grades are used by OEMs in the automotive sector and are not technically or
commercially substitutable with grades produced by the domestic industry.

BE-188 / BE188EL allow narrower form thickness distribution, reduced paint consumption, enables
lower curing temperatures, reduces energy consumption, supports formulation of tin-free CED paints,
enables paint with high corrosion resistance and exceptional bath stability, when compared to other LER
grades.

While Grasim Industries has offered samples of the specialty grades, it was found to be inferior viz.
particle size, hydrolysable chlorine content, viscosity, amine value, molecular weight, dry film thickness
distribution, corrosion resistance, energy consumption, VOC emissions, sustainability profile and lower
prices.

Communications with Atul Limited demonstrate that the domestic industry does not have an approved
or market ready substitute for the specialty grades, and the product is in lab testing stage. As a result, the
product offered by Atul Limited cannot be used for at least 12-18 months.

The representative for Atul confirmed that its product is used only for conventional CED paint and not
for Next Generation Water-based CED paints.

Since only Grasim Industries has produced samples of the specialty grades which is not part of the
domestic industry, such grades cannot be considered as like article.

Unless the domestic industry demonstrates with verifiable evidence that it has produced and
commercially sold the specialty grades, they should be excluded from the product scope.

If the Authority finds that product produced by domestic industry is a technical substitute to specialty
grades BE-188 / BE188L, then exclusion must be made for specialty grades imported for use in Next
Generation Water-based CED paints specifically for automotive applications.
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Xiii.

Xiv.

XV.

XVi.

XVil.

XViil.

XiX.

XX.

XXi.

Other forms of epoxy resins, such as Solid and Semi-Solid Epoxy resins, which have higher epoxy
equivalent weight and different CAS numbers must be expressly excluded from the product scope.

Epoxy Resins which are not formed from reaction of epichlorohydrin and Bisphenol-A should be
excluded, having different viscosity level and CAS number. Thus, Epoxy Resins made of Bisphenol-F,
Novolac and Brominated solvent should be excluded.

Modified Liquid Epoxy Resins should be excluded from the product scope as they are formulations
which are modified / diluted with modifiers /solvents /diluent, having specific applications. Further, the
application does not mention that such Modified Liquid Epoxy Resins are not included within the
product scope.

The scope of the product should be limited to the product which has the range of ‘equivalent weight
below 300 g./eq.

The product scope includes LER with EEW < 300 g/eq, which is incorrect as product transitions from
liquid state to semi-solid state once the EEW reaches or exceeds 250g/eq, and semi-solid LER is already
excluded. The Authority must clarify that the product under consideration has EEW of < 250 g/eq.

Epoxy resins produced using production processes other than the “taffy process” must be excluded.

The Authority must define the scope of the product using the unique CAS of the LER covered in the
product scope (CAS 25068-38-6 and EU’s REACH regulations: CAS 1675-54-3), which would allow
for better clarity.

There exist significant differences in the prices and cost of production of low and high viscosity grade
resins, and thus, there is a need to create the following PCNs-

PCN Parameters Value Notation
PCN 1 High Viscosity Grades 11,000-15,000 mPas at 25 C HV
PCN 2 Low Viscosity Grades 8,000-11,000 mPas at 25 C LV

Owing to the expansive scope of the product under consideration, there is a need to determine the
following PCN methodology —

Type Specification PCN

Backbone Bisphenol A (BPA) 01

(Chemistry) Bisphenol A / Phenol Novolac (BPA/PN) 02
Phenol Novolac 03
Bisphenol A / Bisphenol F (BPA/BPF) 04
Bisphenol F (BPF) 05
TetraBromo Bisphenol A (TBBA) 06
Dimerized Fatty Acids 07
Alkoxylated Bis-phenol A (BPA-PO) 08
Ortho cresol (O-cresol) Novolac 09
DiCycloPentaDien novolac (DCPD-NOVOLAC) 10
Hydrogenated Bisphenol A (HBPA) 11
Bi-phenyl Novolac 12
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Type Specification PCN
Others 13
Distillation Non-Distillated 01
Distillated 02
Modification Non-modified 01
Modified 02
Blending material Not blended 01
Diluent (resin blended with a reactive diluent) 02

C.2

Waterborne (resin which is dispersed in water using an | 03
emulsifier)

Synthetic Rubber (resin with rubber dispersed in the resin) | 04

Other 05
Blending Not blended 01
Proportion More than 0% and not exceeding 10% 02
More than 10% and not exceeding 20% 03
More than 20% and not exceeding 30% 04
More than 30% and not exceeding 40% 05
More than 40% and not exceeding 50% 06
More than 50% and not exceeding 60% 07
More than 60% and not exceeding 70% 08

Views of the domestic industry

The submissions of the domestic industry with regard to the product under consideration and like article are as
follows:

i. The product under consideration is limited to Liquid Epoxy Resins and other forms of epoxy resins are not

Vi.

Vili.

within the product scope.
The domestic industry has no objections in providing additional clarifications to the product scope.

The domestic industry has no reservations regarding clarification that the product under consideration
has an EEW of <250 g/eq. Further, the Authority made specify the CAS number of LER covered within
the product scope.

LER can be produced through methods other than the ‘taffy process’ and the product scope should not
be limited by the production process.

Exclusion of grades BE188 and BE188EL is not warranted since the Indian industry produces and offers
substitute grades for the product.

As per the brochure of the Taiwanese producers supplying grades BE188 and BE188EL, both the
products are essentially the same, except the hydrolysable chlorine percentage which can be modified
with minor alteration.

BE188 and BE188EL have same end-use applications as any other grade of LER, as per the producer of
these grades. Further, the two grades are being imported for non-CED applications as well and thus, are
not exclusively used for Next Generation Water-based CED applications.
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viii.

Xi.

Xii.

Xiil.

Xiv.

XV.

XVi.

XVil.

XViil.

XiX.

XX.

BE188 and BE188EL are being imported at the same price as the average price of other grades of LER,
which indicates that the exporters have not charged materially higher price for such grades.

Atul Limited, one of the applicants, has produced and regularly sold product comparable to grade
BE188 to the users in India. Further, Atul Limited has also produced and supplied product alike to grade
BE188EL to users, but the same is currently under internal bureaucratic quality check process of the
users, which is beyond the control of the domestic industry.

Grasim Industries, another Indian producer, has produced and sold substitute grades of BE188 and
BE188EL to the users, as admitted by the users.

A comparison of the technical parameters establishes that the product produced by the Indian industry
has comparable technical characteristics to the imported BE188 and BE188EL.

Contrary to the arguments of the other interested parties, parameters such as particle size, amine value,
molecular weight, dry film thickness distribution and higher corrosion resistance are immaterial to the
specifications of the subject goods as seen from the brochures and technical data sheets of the product.
Such parameters pertain to downstream CED coatings, which are produced using LER and other raw
materials.

Considering the similarity in product, price and use, grades BE188 and BE188EL can be used
interchangeably with any other grade of LER.

Exclusion of BE188 and BE188EL may lead to circumvention of duties and would defeat the purpose of
duties, since the grades have the same price and technical parameters as other grades of LER. In the
event of exclusion, such grades would be imported for use in other applications as well.

The Authority, in the investigation concerning Phosphoric Acid, included food grade acid since it was
produced by the Indian industry and could be used in place of other grades of acid.

Exclusion of Grades BE188 and BE188EL would lead to difficulties in identifying the product at the
customs level, since the CAS number for all LERs is same.

The U.S. Department of Commerce and the European Commission have declined exclusion of certain
product grades to ensure that imports of such grades do not result in possible circumvention.

The users have not made efforts to use Indian substitute grades and have preferred imported grade
BE188 and BE188EL due to cheap prices. Exclusion of such grades might divert the demand of the
users to these grades.

Exclusion of grades BE188 and BE188EL would frustrate the efforts made by Atul Limited to develop a
comparable product.

There is no need for the creation of a PCN methodology, since the parameters identified by the other
interested parties do not have a major impact on the cost or prices of the product.

Examination by the Authority

At the stage of initiation, the product under consideration was defined as “Liquid Epoxy Resins”.

“3. The product under consideration in the present investigation is Liquid Epoxy Resins (LER). Liquid

epoxy resins are recognized for their role as thermosetting resins, which, upon mixing with a
hardening agent, form a material renowned for its corrosion and chemical resistance, with strong
adhesive properties.

Liquid epoxy resins are thermosetting polymers characterized by the presence of at least two
epoxide groups, which are fundamental to the structure and reactivity of epoxy resins. The main
chemical reaction for producing Liquid epoxy resins is the reaction between epichlorohydrin and
bisphenol-A, in an alkaline medium and under controlled temperature conditions. Liquid epoxy
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resins exhibit very good mechanical, adhesive, dielectric, anti-corrosion & chemical resistive
properties when combined with appropriate curing agents.

5. Liquid epoxy resins can exist as low or high molecular weight pre-polymers. Due to the nature of its
polymerization process, liquid epoxy resins typically exhibits a range of chain lengths, although
high purity grades are attainable for specific applications, notably through distillation purification
processes. Use of blending, additives and fillers is often referred to as formulating. The product
under consideration includes all types and grades of liquid epoxy resins, encompassing various
molecular weights, viscosities, and curing times

6. Liquid epoxy resins are widely used as protective coatings, adhesives, construction & civil
engineering, marine & underwater, electrical & electronics and composite applications.

7. The PUC is generally imported into India under HS Codes 3907.3010, and 3907.3090 of Schedule I
of the Customs Tariff Act, 1975. However, it is possible that the subject goods may also be imported
under other headings and therefore, the Customs tariff heading is indicative only and is not binding
on the scope of the product. Import data from the DG Systems database has been assessed for the
above tariff codes for the purposes of dumping and injury analyses.”

The Authority granted an opportunity to all the interested parties to file their submissions on the scope of the
product under consideration and PCNs. The interested parties were directed to provide comments or
suggestions, if any, on the scope of the product under consideration and PCN methodology within 30 days
from the date of initiation. Thereafter, comments were received by the Authority from various interested
parties. A meeting was held on 23" August 2024 to finalize the scope of the product under consideration and
the PCN methodology.

The opposing interested parties argued that the scope of the product under consideration is extensive and there
is a need to provide clarifications regarding the same. Further, it was contended that certain product types or
grades must be expressly excluded from the product scope, since the product scope as proposed by the
domestic industry was ambiguous. Pursuant to these comments, the domestic industry submitted additional
clarifications to the product scope. Based on the submissions of the domestic industry and the other interested
parties, vide Notice dated 15" October 2024, it was clarified that the scope of the product under consideration
is limited to liquid epoxy resin produced by the chemical reaction between epichlorohydrin and bisphenol A,
where the equivalent weight of LER is limited to =< 300 g/eq. It does not include epoxy resins in solid, semi-
solid, solution or waterborne form. It also does not include blended and modified LERS, brominated solvent
epoxy resin.

However, in their written submissions, the other interested parties have further argued that the equivalent
weight of LER should be limited to =< 250 g/eq LER, since the product transitions from liquid state to semi-
solid state once the equivalent weight of LER exceeds 250 g/eq. Further, the other interested parties also
argued that the product under consideration should be defined using the unique CAS number of LER cover in
the product scope, that is, CAS 25068-38-6 and EU’s REACH regulations: CAS 1675-54-3. The domestic
industry has not submitted any objections to such additional clarifications being added in the product scope.

The Users’ Association argued that there is a need for exclusion of specialty grades BE188 / BE188EL used for
manufacturing Next Generation water-based CED paint, on account of the fact the domestic industry neither
produced such grades, nor produced and sold any substitute grades. The Association argued that grades BE188
/ BE188EL are specialty grades with high prices which have very limited application and result in superior
quality downstream products. It was alleged the domestic industry has not commercially sold a substitute to the
specialty grades, and its substitute product was only on the testing stage. Further, while Grasim Industries, the
other Indian producer, offered a substitute to the specialty grades, such product was inferior in quality. Lastly,
the Association contended that in case specialty grades BE188 / BE188EL are not excluded from the product
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12.

13.

14.

15.

scope, the Authority must exclude BE188 / BE188EL imported for use in Next Generation Water-based CED
Paints.

On the other hand, the domestic industry submitted that exclusion of grades BE188 / BE188EL is not
warranted, since there are no material differences in the technical parameters, end-use and prices of such grades
when compared to other grades of LER. The domestic industry submitted that while it regularly produces and
sells product comparable to BE188, it has also developed a product comparable to BE188EL and the same has
been supplied to customers. However, the product is under internal analysis with the customers. In support, the
domestic industry submitted the technical data sheets, sales listing, communications and invoices of
comparable grades supplied. Further, the domestic industry also submitted the technical data sheets and sales
invoice of the comparable grades produced and sold by Grasim Industries, another Indian producer. Lastly, the
domestic industry also submitted the brochure issued by the Taiwanese producer which supplies grades BE188
/ BE188EL, to demonstrate similarity of technical parameters in the imported and domestically produced LER
grades.

The Authority has examined the arguments made by the Users’ Association as well as the domestic industry. It
is seen that the brochure of the Taiwanese producer which has produced and supplied BE188 and BE188EL
grades provides that such grades can be used for casting, potting and encapsulation for electrical components,
laminating, impregnations, adhesive and civil engineering applications. Such applications are not specialty
applications and are general applications, for which LER of any other grade can also be used.

While the other interested parties have submitted communications to show that the domestic industry has not
produced substitute grades of BE188 / BE188EL which are ready for commercial sales, the domestic industry
has submitted technical data sheets, sales listing and sales invoices of Atul Limited to demonstrate that it has
produced and sold a comparable grade of BE188. Such technical data sheet is available on the website of Atul
Limited, indicating that the product is offered for sale to customers. The domestic industry has also submitted
technical data sheets, email communications and invoice of supply to show that it has produced a substitute of
BE188EL, which is pending the internal testing and approval of the customers. Further, it is seen that the
technical parameters of the imported grades and the domestic grades are not materially different. The domestic
industry has also demonstrated that the average import price of grades BE188 and BE188EL is comparable to
the average price of other grades of LER. In contrast, the Association has not submitted any evidence to
demonstrate differences in the prices between the alleged specialty grades and other grades of LER.

Critically, it is considered that the domestic industry is not required to produce an identical article to the
imported products. In the absence of an identical article, an article which has characteristics closely resembling
those of the product under consideration may be considered a ‘like article’. Therefore, even if there is no
production of BE188EL, it cannot be considered that the other grades produced by the domestic industry are
not like article to the imported grades. As noted above, despite the claims by the users, grade BE188EL is
being used for multiple applications, including applications being supplied by the domestic industry. The
domestic industry has also shown that these grades are being imported by the users that do not supply the
products for specialty applications. It has not been disputed that the domestic industry is competing with the
other grades in these applications. In the present case, it is seen that the product produced by the domestic
industry has similar technical characteristics and end-usage as that of the imported grades. Since the domestic
industry has produced and offered product grades which have similar technical characteristics as the imported
product, exclusion of such grades is not warranted.

The other interested parties have admitted that while the other Indian producer, Grasim Industries has produced
and supplied substitute grades to BE188 / BE188EL, such product resulted in inferior quality of the
downstream product. Based on the technical data sheets submitted by the domestic industry, it is seen that the
technical parameters of the product offered by Grasim are similar to the imported product. Thus, differences in
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16.

17.

18.

19.

20.

21.

the quality of the downstream product cannot be solely attributed to LER supplied by the producer. Further, it
is well settled that product quality cannot form basis of product exclusions.

In view of the above, it is concluded that grades BE188 and BE 188EL do not have specialized applications
and are used for general applications. There are no differences in the price of BE188, BE188EL and other
grades of LER. The domestic industry has produced and sold comparable grade of BE188 and has produced
BE188EL which is pending the internal testing of the customers. Further, the Association has admitted that
other Indian producer has produced and sold the comparable grades to BE188 and BE188EL. Lastly, it is noted
that the scope of the product under consideration, which is to be subject of levy of duty, is to be defined in a
manner so as to ensure that the purpose and intent of the levy is achieved. Imposition of anti-dumping duty is
intended to safeguard the industry against injurious dumping. In case exclusion of certain products would lead
to continued injury to the industry by way of circumvention, then the purpose of such levy would be defeated.
In the present case, there are no differences in the technical parameters, usages and prices of BE188, BE188EL
and other grades of LER. Further, the CAS number for all LERs is the same. As a result, additional burden
would be placed on the Customs authorities for identifying these two specific grades. If grades BE188 and
BE188EL are excluded from the scope, the importers would simply bring in grades BE188 and BE188EL and
sell the same in the market in place of other grades of LER, thereby frustrating the purpose of the investigation.
Accordingly, the exclusion of grades BE188 and BE188EL is not warranted.

With regards to the argument of the users’ association that they were not given sufficient time to make
submissions on the scope of PUC/PCN and that their extension requests were denied, the Authority notes that
anti-dumping investigations are time bound and are required to be concluded within a specified time. In any
case, interested parties were provided another opportunity to elaborate on the submissions subsequent to the
meeting on the scope of PUC/PCN. Further, the interested parties have also been able to raise arguments with
regard to scope of product under consideration and PCN, which have been considered by the Authority. Thus,
the Authority has provided sufficient time and opportunity to interested parties to make their submissions.

Some interested parties argued that there was need to adopt a PCN methodology in the present investigation.
Pidilite Industries Limited proposed a PCN methodology on the basis of the viscosity of the products. The user
claimed there were differences in the cost of production and selling price between LER of high and low
viscosity. However, it is noted that the user did not provide any evidence to demonstrate difference in cost and
price of the subject goods with varying viscosity. Further, neither domestic industry nor participating foreign
producers have reported significant difference in cost and price of the subject goods with varying viscosity.
The claim could not, therefore, be accepted.

Some interested parties proposed a PCN methodology on the assumption of a broad scope of the product under
consideration. However, since the scope of the product under consideration has been clarified and is not broad
as apprehended by the these interested parties, the Authority did not find it appropriate to notify a PCN
methodology on this account.

Based on the information supplied by the interested parties, the Authority concluded that there is no evidence
to suggest significant cost/price differences among various product forms. Accordingly, there was no need for
PCN methodology in the subject investigation.

Accordingly, the scope of the product under consideration is proposed to be determined as follows.

“3. The product under consideration in the present investigation is Liquid Epoxy Resins (LER). Liquid
epoxy resins are recognized for their role as thermosetting resins, which, upon mixing with a
hardening agent, form a material renowned for its corrosion and chemical resistance, with strong
adhesive properties.
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22.

D.2

23.

4,

It is clarified that the scope of the product under consideration is limited to liquid epoxy resin having
CAS number 25068-38-6 and EU’s REACH regulations CASE number 1675-54-3, produced by the
chemical reaction between epichlorohydrin and bisphenol A, where the equivalent weight of LER is
limited to =< 250 g/eq. It does not include epoxy resins in solid, semi-solid, solution or waterborne
form. It also does not include blended and modified LERS, brominated solvent epoxy resin.

. Liquid epoxy resins are thermosetting polymers characterized by the presence of at least two epoxide

groups, which are fundamental to the structure and reactivity of epoxy resins. The main chemical
reaction for producing Liquid epoxy resins is the reaction between epichlorohydrin and bisphenol-A, in
an alkaline medium and under controlled temperature conditions. Liquid epoxy resins exhibit very
good mechanical, adhesive, dielectric, anti-corrosion & chemical resistive properties when combined
with appropriate curing agents.

. Liquid epoxy resins can exist as low or high molecular weight pre-polymers. Due to the nature of its

polymerization process, liquid epoxy resins typically exhibits a range of chain lengths, although high
purity grades are attainable for specific applications, notably through distillation purification
processes. Use of blending, additives and fillers is often referred to as formulating. The product under
consideration includes all types and grades of liquid epoxy resins, encompassing various molecular
weights, viscosities, and curing times

. Liquid epoxy resins are widely used as protective coatings, adhesives, construction & civil engineering,

marine & underwater, electrical & electronics and composite applications.

. The PUC is generally imported into India under HS Codes 3907.3010, and 3907.3090 of Schedule I of

the Customs Tariff Act, 1975. However, it is possible that the subject goods may also be imported
under other headings and therefore, the Customs tariff heading is indicative only and is not binding on
the scope of the product. Import data from the DG Systems database has been assessed for the above
tariff codes for the purposes of dumping and injury analyses.”

SCOPE OF THE DOMESTIC INDUSTRY & STANDING

Views of other interested parties

The other interested parties have not made any submissions with regard to the scope of domestic industry and
standing.

Views of the domestic industry

The domestic industry submitted as follows with regard to the scope of domestic industry and standing:

Apart from the applicants, there is one other producer of the subject goods in the country, which has
imported the subject goods from Thailand.

The applicants account for 100% of the total eligible Indian production for the subject goods.

There are no known differences in the goods produced by the domestic industry and the goods imported
from the subject countries.

While one of the applicants imported the subject goods in 2020-21, the applicants have not imported the
subject goods from the subject countries during the period of investigation, and are not related to any
exporter of the subject goods in the subject countries or importer of the subject goods in India.
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D.3

24,

25.

26.

E.

Examination by the Authority

Rule 2(b) of the Anti-Dumping Rules defines the domestic industry as under:

“(b) “domestic industry” means the domestic producers as a whole engaged in the manufacture of the
like article and any activity connected therewith or those whose collective output of the said article
constitutes a major proportion of the total domestic production of that article except when such
producers are related to the exporters or importers of the alleged dumped article or are themselves
importers thereof in such case the term ‘domestic industry’ may be construed as referring to the rest of
the producers”.

The application has been filed by Atul Limited and Hindusthan Speciality Chemicals Limited. The applicants
have stated that there is one other producer of the subject goods in the country, Grasim Industries Limited.
However, it was claimed that Grasim Industries Limited has imported a significant volume of the subject goods
from its affiliated party in Thailand, namely Aditya Birla Chemicals (Thailand) Limited. The affiliated
exporter, Aditya Birla Chemicals (Thailand) Limited has filed an exporter questionnaire response and is
participating in the present investigation. As per available information, Grasim Industries has imported *** MT
of the subject goods, which is ***% in relation to imports into India, and is significant. Further, Aditya Birla
Chemicals (Thailand) Limited, who is the sole exporter of the product under consideration from Thailand, has
exported significantly, and exports by the company constitute ***% of total subject imports into India. In view
of significant volume of imports made by Grasim and its relationship with the producer/exporter from
Thailand, the company is considered ineligible as a domestic producer of the subject goods within the meaning
of Rule 2(b) of the Rules. As a result, the production of subject goods by Grasim has not been considered while
determining the total Indian production of subject goods.

The applicants reported that they have not imported the subject goods from the subject countries during the
period of investigation and that they are not related to any exporter of the subject goods in the subject countries
or importer of the subject goods in India. Further, the production of the applicants accounts for the entirety of
the total domestic production, as can be seen from the table below. Thus, the applicants constitute domestic
industry as defined under Rule 2(b) of the Anti-Dumping Rules, and the application satisfies the requirement of
standing in terms of Rule 5(3) of the Anti-Dumping Rules.

Particulars Unit Production Production
share

Eligible domestic production

Applicants MT Hhx 100%

Atul MT faleal ***00

HSCL MT faleal ***00

Total eligible domestic production MT Hhx 100%

Ineligible domestic production

Grasim MT Fkk -

Total Indian Production MT 1,08,777 -

CONFIDENTIALITY
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27.
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28.

Views of other interested parties

The other interested parties have made the following submissions with regard to the confidentiality claimed by
the domestic industry.

The domestic industry has claimed excessive confidentiality and has not provided the write-up on broad
stage-wise production process and details of imports made in the form of trend.

The domestic industry submitted transaction-wise import details in the oral hearing, including quantity,
value, name of importer/customer and date of transaction. Such detailed information cannot be sourced
from market intelligence and the domestic industry must disclose its source.

Views of the domestic industry

The domestic industry has made the following submissions with regard to the confidentiality claimed by the
other interested parties.

Vi.

Vil.

viii.

Xi.

The other interested parties have claimed excessive confidentiality which is in violation of the Trade
Notice 10/2018.

The foreign producers have claimed the entire production process including raw material used for
producing subject goods as confidential. The domestic industry provided the same in its application.

All claims to adjustments for normal value and export price comparability have been claimed
confidential. Such information is eventually disclosed in the final findings when the Authority discloses
the method of adjustments used for reporting claimed adjustments.

ABCTL and Kukdo Chemicals have claimed list of products sold and channels of distribution as
confidential. Name of the products exported and the value chain for exporting the subject goods to India
cannot be claimed confidential.

ABCTL has made contradictory statements to different questions. It is not clear whether they have made
sales of subject goods through related parties or not.

Kukdo Chemicals has claimed information regarding list of products, shareholding structure, list of
affiliate entities as confidential while such information is easily available in public domain.

The importers have claimed the responses to questions as confidential in entirety such as manufacturing
process for producing downstream products.

Kansai Nerolac has filed the response to questionnaire without registering as an interested party.

Kansai Nerolac has claimed response to questions like whether there exist any differences between like
article and imported subject goods from subject countries and whether the foreign producers have
comparative advantages as confidential. Such information is regarding product scope and is not related
to the importer’s business.

Kansai Nerolac has also claimed the list of products produced and response to economic interest
questionnaire as confidential to the extent that the domestic industry is not able to understand the
information provided in it.

Such excessive confidentiality claims are malafide intention to prevent the domestic industry to
comment on them and to get away with incorrect claims.
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E.3

29.

30.

31.

F.1

32.

Examination by Authority

The Authority made available the non-confidential version of the information provided by the various parties to
all the other interested parties as per Rule 6(7).

With regard to confidentiality of information, Rule 7 of Anti-dumping Rules provides as follows:

“Confidential information: (1) Notwithstanding anything contained in sub-rules (2), (3) and (7)of rule
6, sub-rule(2) of rulel2,sub-rule(4) of rule 15 and sub-rule (4) of rule 17, the copies of applications
received under sub-rule (1) of rule 5, or any other information provided to the designated authority on a
confidential basis by any party in the course of investigation, shall, upon the designated authority being
satisfied as to its confidentiality, be treated as such by it and no such information shall be disclosed to
any other party without specific authorization of the party providing such information.

(2) The designated authority may require the parties providing information on a confidential basis to
furnish a non-confidential summary thereof and if, in the opinion of a party providing such information,
such information is not susceptible to summary, such party may submit to the designated authority a
statement of reasons why summarization is not possible.

(3) Notwithstanding anything contained in sub-rule (2), if the designated authority is satisfied that the
request for confidentiality is not warranted or the supplier of the information is either unwilling to make
the information public or to authorise its disclosure in a generalized or summary form, it may disregard
such information.”

The Authority notes that the domestic industry has claimed confidentiality on information such as various
injury parameters, information, evidence and documents relevant or incidental to determination of various
injury parameters, production and sales quantity of other domestic producer on the grounds that these are
business sensitive information, their disclosure would be of significant competitive advantage to a competitor
and their disclosure would be detrimental to bonafide business interests of the domestic industry. The domestic
industry has submitted that these information, documents and evidence cannot be disclosed to the other
interested parties. Further, the domestic industry has claimed confidentiality on certain information which
concerns foreign producers or importers or consumers on the grounds that the said information is not in public
domain and the domestic industry has procured the same from confidential or private sources, and disclosure of
such information would undermine legitimate business interests of the domestic industry. The other interested
parties have also claimed confidentiality with respect to their channels of distribution, expenses incurred for
sales in the domestic market and expenses incurred with respect to exports made. The Authority, on being
satisfied and having regard to the rules and established practice, has allowed confidentiality on such
information, documents and evidence.

MISCELLANEOUS SUBMISSIONS

Views of other interested parties

The Users’ Association has argued that the Authority did not grant sufficient time to the Association to consult
its members and submit written submissions post the second oral hearing conducted due to change in
Designated Authority, which has resulted in violation of the principles of natural justice and Rule 6(6) of the
Rules.
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33.

F.3

34.

G1

35.

Views of the domestic industry

The domestic industry has not made any submissions in this regard.

Examination by Authority

With regards to the argument raised by the Users’ Association that sufficient time was not granted for
preparing written submissions, the Authority notes that the interested party has not provided sufficient
reasoning justifying their statement that sufficient time was not granted to them for filing of written
submission. The Authority provided sufficient time to all interested parties to reproduce their submissions
made during the oral hearing, in writing. None of the parties raised any objections or reservations regarding the
time being allowed to file submissions, at the time of the oral hearing Further, the Authority provided sufficient
advance notice of the oral hearing to all interested parties, allowing them to prepare such submissions.

NORMAL VALUE, EXPORT PRICE AND DUMPING MARGIN

Views of other interested parties

The other interested parties have made the following submissions with regard to normal value, export price and
dumping margin.

i.  Dumping margin should be based on actual information submitted by the producers and exporters in the
response.

ii. Exports from Thailand are not being dumped since ABCTL is related to an Indian producer and it is
aware of the prices at which it should sell in the market, so as to not cause dumping.

iii. The volume of the Saudi imports of the product under consideration into India is negligible and does not
exceed 3% of the total imports of India.The EC has determined that no provisional duty should be
imposed for exports from Korea on account of de-minimis margins, which indicates that the Korean
exporters are not deliberately dumping.

iv. All relevant information pertaining to resale of subject imports by related importer of Kukdo Chemicals
has been provided in Annexure 14 of the response, and the same was circulated to all interested parties.

V. The domestic industry has not established that the export price of Kukdo Chemicals is unreliable and
thus, the Authority is not required to consider the resale price of related importer.

Vi. Kumho has provided evidence to establish that electricity and steam procured from the related party are
at arm’s length prices.

vii.  Kumho P&B rented a tank for facilitating bulk sales to a customer in the domestic market.

viii.  Kumho has demonstrated a link between the imported raw materials consumed in the production of the

subject goods, duties paid on imports and duties refunded.

iX. As regards the claim of the domestic industry that the Chinese exporters have de facto decided non-
cooperation by not participating, it should be noted the WTO Anti-dumping Agreement does not
provide for a concept of de-facto or de-jure participation or cooperation by the exporters.

X. As regards the claim of the domestic industry that the participating Chinese exporters have a low
volume of imports, there is no legal provision specifying a threshold for export volumes which is
considered sufficient for granting individual duties, including comparison of export volumes with total
exports. Implementation of such criteria is arbitrary and beyond the scope of prescribed laws.
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G.2

36.

Xi.

Xii.

Xiii.

XiV.

XV.

XVi.

XVii.

XViil.

Comparison of an original investigation and a new shipper review, as being made by the domestic
industry, is not appropriate. In the case of a new shipper review, the exporter can foresee that its export
transactions will be the basis of calculating dumping margin and can plan its export sales accordingly;
while in an original investigation, the exporter is not aware that any investigation might be initiated in
the near future at the time of making exports.

The Authority has granted individual dumping margins to producers exporting low quantities in the
past. Further, the Authority grants individual margins to non-sampled cooperating producers in cases
where sampling is undertaken.

Contrary to the claim of the domestic industry that the cooperating Chinese exporters have exported for
a limited period, there is no legal provision which requires that exports by an exporter should be spread
over the period of investigation or not. In any case, the Chinese producers have exported throughout the
period of investigation.

Price of exports to Cardolite Speciality appear high since majority exports to the customer were made in
the first half of the year when the prices were high, and such prices have declined thereafter, as also
admitted by the domestic industry. Such prices are also comparable to prices in the domestic market and
third countries, as well as prices of other imports into the country.

The law does not allow cherry picking suitable export transactions while ignoring other to calculate the
dumping margin.
Application of ‘all others rate’ cannot be applied to Jiangsu Kumho Yangnong since the exporter has

fully cooperated in the present investigation

There is no legal provision which provides for determination of dumping and injury margin on quarterly
or monthly basis, and the same should be determined on weighted-average basis or on transaction wise
basis.

Jiangsu Kumho Yangnong has no reservations against calculation of dumping and injury margin on a
monthly or quarterly basis.

Views of the domestic industry

The submissions of the domestic industry with regard to the normal value, export price and dumping margin
are as follows.

vi.

China PR should be treated as a non-market economy in accordance with Article 15(a)(i) of China’s
Accession Protocol and the normal value should be determined in terms of Annexure I, Rule 7 of the
Rules.

The domestic industry has provided information with regard to the normal value for each of the subject
countries based on the cost of production in India duly adjusted for price of raw material, power and
labour.

The net export price was determined based on adjustments to the CIF export price on account of ocean
freight, inland freight, handling charges, insurance, bank charges, credit cost and commission.

Responding producers from China account for exports of only 129 MT out of 2,413 MT of total exports
from China, indicating that Chinese producers have de-facto preferred non-cooperation.

Jiangsu Kumho Yangnong Chemical Limited and its group company should not be granted individual
duty as it has made negligible exports during the period of investigation. Further, the exporter made only
5 transactions during the period, of which four were made to only one user, which were priced higher
than other imports.

The export transactions made between Jiangsu Kumho Yangnong and Cardolite Speciality Chemicals
Limited should be disregarded while determining the dumping margin and injury margin since such sales
were made to SEZ and did not compete in normal market conditions.
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viii.

Xi.

Xii.

Xiii.

Xiv.

No justification has been provided for significant differences in the prices offered to Cardolite Speciality
and other users.

All authorities, including DGTR, have prescribed that exporters should undertake a reasonable volume
of exports before requesting a new shipper review, and thus, volume of imports cannot be considered
irrelevant for determining whether an individual margin should be allowed.

The Authority should calculate the normal value, export price and landed price for Jiangsu Kumho
Yangnong on a monthly or quarterly basis, since the exporter has exported the product only for a few
months during the period of investigation, and there was decline in prices of subject goods and costs.

The price for utilities purchased by Kumho P&B Chemicals Inc. from its affiliate should be rejected
unless the exporter can demonstrate that such transactions were on arm’s length basis.

Kumho P&B Chemicals should be required to justify, with evidence, the expenses incurred for tank rent.

The duty drawback adjustment in export price claimed by Kumho P&B should be rejected as no
evidence was furnished to demonstrate a link between product under consideration, imported raw
material, duty paid and duty refunded.

The export price for Kukdo Chemical Company must be determined based on the price at which the
goods are resold to first unaffiliated customer. In case the re-sale price by Kukdo Chemical India Private
Limited is not provided, the response by the exporter must be rejected.

The dumping margin for the subject countries is not only above de minimis levels, but also significant.

G.3 Examination by the Authority

37.  Under section 9A(1)(c), the normal value in relation to an article means:

“i) The comparable price, in the ordinary course of trade, for the like article, when meant for consumption

in the exporting country or territory as determined in accordance with the rules made under sub-section
(6), or

ii) when there are no sales of the like article in the ordinary course of trade in the domestic market of the

exporting country or territory, or when because of the particular market situation or low volume of the
sales in the domestic market of the exporting country or territory, such sales do not permit a proper
comparison, the normal value shall be either:

(a) comparable representative price of the like article when exported from the exporting country or
territory or an appropriate third country as determined in accordance with the rules made
under sub-section (6); or

the cost of production of the said article in the country of origin along with reasonable addition
for administrative, selling and general costs, and for profits, as determined in accordance with
the rules made under sub-section (6);

(b) Provided that in the case of import of the article from a country other than the country of origin
and where the article has been merely transshipped through the country of export or such
article is not produced in the country of export or there is no comparable price in the country of
export, the normal value shall be determined with reference to its price in the country of
origin.

38. The Authority notes that the following producers/exporters of the subject goods have filed exporter’s
questionnaire responses:

Jiangsu Kumho Yangnong Chemical Co., Limited (China)
Nantong Xingchen Synthetic Material Co. Limited (China)
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Vi.
Vii.

viii.

Sinochem Plastics Company Limited (China)
Yangnong Singapore Pte. Limited (China)
Kukdo Chemicals Company Limited (Korea)
Kumho P&B Chemicals Inc. (Korea)

Canko Marketing Inc. (Korea)

Minjin Corporation Limited (Korea)
Samsung C&T Corporation (Korea)
Wonwoo Trading Co., Ltd. (Korea)

Normal value for China

39. The Authority notes the following relevant provisions with regard to the determination of normal value for
China PR. Provisions under Para 7 and Para 8 of Annexure | to the Anti-Dumping Rules are as under:

“7. In case of imports from non-market economy countries, normal value shall be determined on the
basis of the price or constructed value in a market economy third country, or the price from such a third
country to other countries, including India, or where it is not possible, on any other reasonable basis,
including the price actually paid or payable in India for the like product, duly adjusted, if necessary, to
include a reasonable profit margin. An appropriate market economy third country shall be selected by
the designated authority in a reasonable manner [keeping in view the level of development of the
country concerned and the product in question] and due account shall be taken of any reliable
information made available at the time of the selection. Account shall also be taken within time limits;
where appropriate, of the investigation if any made in a similar matter in respect of any other market
economy third country. The parties to the investigation shall be informed without unreasonable delay of
the aforesaid selection of the market economy third country and shall be given a reasonable period of
time to offer their comments.

“8. (1) The term “non-market economy country” means any country which the designated authority
determines as not operating on market principles of cost or pricing structures, so that sales of
merchandise in such country do not reflect the fair value of the merchandise, in accordance with the
criteria specified in subparagraph (3).

(2) There shall be a presumption that any country that has been determined to be, or has been treated
as, a non-market economy country for purposes of an antidumping investigation by the designated
authority or by the competent authority of any WTO member country during the three-year period
preceding the investigation is a non-market economy country. Provided, however, that the non-market
economy country or the concerned firms from such country may rebut such a presumption by providing
information and evidence to the designated authority that establishes that such country is not a non-
market economy country on the basis of the criteria specified in sub-paragraph (3)

(3) The designated authority shall consider in each case the following criteria as to whether: (a) the
decisions of the concerned firms in such country regarding prices, costs and inputs, including raw
materials, cost of technology and labour, output, sales and investment, are made in response to market
signals reflecting supply and demand and without significant State interference in this regard, and
whether costs of major inputs substantially reflect market values; (b) the production costs and financial
situation of such firms are subject to significant distortions carried over from the former non-market
economy system, in particular in relation to depreciation of assets, other write-offs, barter trade and
payment via compensation of debts; (c) such firms are subject to bankruptcy and property laws which
guarantee legal certainty and stability for the operation of the firms, and (d) the exchange rate
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41.

conversions are carried out at the market rate. Provided, however, that where it is shown by sufficient
evidence in writing on the basis of the criteria specified in this paragraph that market conditions prevail
for one or more such firms subject to anti-dumping investigations, the designated authority may apply
the principles set out in paragraphs 1 to 6 instead of the principles set out in paragraph 7 and in this
paragraph.

(4) Notwithstanding, anything contained in sub-paragraph (2), the designated authority may treat such
country as a market economy country, on the basis of the latest detailed evaluation of relevant criteria,
which includes the criteria specified in sub-paragraph (3), has been, by publication of such evaluation
in a public document, treated or determined to be treated as a market economy country for the purposes
of anti-dumping investigations, by a country which is a Member of the World Trade Organization.”

At the stage of initiation, the Authority proceeded with the presumption of treating China PR as a non-market
economy country. Upon initiation, the Authority advised the producers/exporters in China PR to respond to the
notice of initiation and provide information on whether their data/information could be adopted for normal
value determination. The Authority sent copies of the market economy treatment/supplementary questionnaire
to all the known producers/ exporters in China PR to provide relevant information in this regard.

Avrticle 15 of China's Accession Protocol in WTO provides as follows:

“(a) In determining price comparability under Article VI of the GATT 1994 and the Anti-Dumping
Agreement, the importing WTO Member shall use either Chinese prices or costs for the industry under
investigation or a methodology that is not based on a strict comparison with domestic prices or costs in
China based on the following rules:

If the producers under investigation can clearly show that market economy conditions prevail in the
industry producing the like product with regard to the manufacture, production and sale of that product,
the importing WTO Member shall use Chinese prices or costs for the industry under investigation in
determining price comparability;

The importing WTO Member may use a methodology that is not based on a strict comparison with
domestic prices or costs in China if the producers under investigation cannot clearly show that market
economy conditions prevail in the industry producing the like product with regard to manufacture,
production and sale of that product.

(b) In proceedings under Parts II, Ill and V of the SCM Agreement, when addressing subsidies
described in Articles 14(a), 14(b), 14(c) and 14(d), relevant provisions of the SCM Agreement shall
apply; however, if there are special difficulties in that application, the importing WTO Member may
then use methodologies for identifying and measuring the subsidy benefit which take into account the
possibility that prevailing terms and conditions in China may not always be available as appropriate
benchmarks. In applying such methodologies, where practicable, the importing WTO Member should
adjust such prevailing terms and conditions before considering the use of terms and conditions
prevailing outside China.

(c) The importing WTO Member shall notify methodologies used in accordance with subparagraph (a)
to the Committee on Anti-Dumping Practices and shall notify methodologies used in accordance with
subparagraph (b) to the Committee on Subsidies and Countervailing Measures.

(d) Once China has established, under the national law of the importing WTO Member, that it is a
market economy, the provisions of subparagraph (a) shall be terminated provided that the importing
Member's national law contains market economy criteria as of the date of accession. In any event, the
provisions of subparagraph (a)(ii) shall expire 15 years after the date of accession. In addition, should
China establish, pursuant to the national law of the importing WTO Member, that market economy
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42.

43.

44,

45,

46.

47.

conditions prevail in a particular industry or sector, the non-market economy provisions of
subparagraph (a) shall no longer apply to that industry or sector.”

The Authority notes that while the provisions of Article 15 (a)(ii) of China PR’s Accession Protocol have
expired with effect from 11" December 2016, the provision under Article 2.2.1.1 of the Anti-Dumping
Agreement read with an obligation under 15(a)(i) of the Accession Protocol require criterion stipulated in Para
8 of Annexure 1 of Anti-Dumping Rules to be satisfied through the information/data to be provided in the
supplementary questionnaire for claiming MET status. The Authority notes that no producer or exporter from
China PR has submitted market economy treatment or supplementary questionnaire response. Therefore, the
normal value computation for these producers/exporters is required to be determined in terms of provisions of
Para 7 of Annexure-1 of Anti-Dumping Rules.

The Authority notes that none of the producers/exporters from China PR has filed the supplementary
questionnaire response to rebut the presumptions as mentioned in para 8 of Annexure — | of the Rules. Under
these circumstances, the Authority has to proceed in accordance with para 7 of Annexure — | of the Rules.

It is noted that paragraph 7 of Annexure-I to the AD Rules stipulates three methods of constructing the normal
value for Non-Market Economies: (a) on the basis of price or constructed value in a market economy third
country; (b) export price from a third country to other countries, including India; and (c) on any other
reasonable basis. The Authority notes that under the provisions of paragraph 7 of Annexure-I to the AD Rules,
the normal value must first be determined on the basis of the price or constructed value in a surrogate country,
or the price of the exports from such country to other countries, including India.

It is noted that other than China PR, the subject goods are majorly produced in and exported from Thailand,
Korea RP, Taiwan and Saudi Arabia. However, none of the interested parties has provided any information to
suggest that such countries are appropriate for comparison with China, having regard to the level of
development of the country or product. Further, each of these countries is allegedly dumping the subject goods
into India and are subject countries in the present investigation. In view of the same, the price of exports from
the third countries to India cannot be considered for the determination of normal value.

In view of the same, the Authority has decided to construct normal value based on the third method, i.e., on any
other reasonable basis including the price actually paid or payable in India. The Authority has constructed the
normal value on the basis of the price paid or payable in India.

For this purpose, the Authority has considered the cost of production of the domestic industry, with a
reasonable addition of selling, general and administrative expenses and profits. The normated cost of
production of the domestic industry has been considered, after addition of selling, general and administrative
expenses, and reasonable profits.

G.4 Export price for China

Export price for Nantong Xingchen Synthetic Material Co. Ltd. and Jiangsu Kumho Yangnong Chemical Co.,

Ltd.

48.

During the period of investigation, Nantong Xingchen Synthetic Material Co. Ltd. (Nantong) and Jiangsu
Kumho Yangnong Chemical Co., Ltd. (Jiangsu) are related producers, which have exported *** MT and ***
MT respectively, through the following channels.
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49,

50.

Nantong Xingchen Synthetic Material Co. Ltd. = Sinochem Plastics Co., Ltd. (related) = Customer in India
Jiangsu Kumho Yangnong Chemical Co., Ltd. - Yangnong Singapore Pte. Ltd (related) - Customer in India

With regards to the arguments of the domestic industry that individual margin should not be determined for
Nantong and Jiangsu on account of the low-volume of imports, it is noted that the imports from the producers
account for ***9% of the total imports from China. The authority has considered the information submitted by
exporters in their respective questionnaire responses and has accordingly determined the dumping margin.

The exporter has claimed the export price based on the price of sale charged for sales to related exporters. It
was confirmed that the exporters have resold the product under consideration at profits. Accordingly, the price
charged by such exporters to first unrelated buyer has been considered for determination of export price.
Adjustments have been made for inland freight and credit cost to arrive at the ex-factory price. Thus, the export
price at ex-factory level has been calculated as mentioned in the dumping margin table below.

Export price for other producers/exporters in China

51.

The export price for all other non-cooperating producers and exporters of China has been determined based on
facts available and the same is mentioned in the dumping margin table below.

G.5 Normal value for Korea RP

Normal value for Kukdo Chemical Co., Ltd. (Kukdo)

52.

53.

During the period of investigation, Kukdo has sold *** MT of subject goods in the domestic market, whereas it
has exported *** MT. Of the total sales in the domestic market, Kukdo has sold *** MT of the product to two
related parties in the home market, *** and ***. The related parties have further resold part of the quantity
purchased in the domestic market. The Authority notes that the domestic sales in ordinary course of trade are in
sufficient volumes when compared with exports to India. For sales to related parties for own consumption, the
Authority compared the prices at which the product was sold to related parties and unrelated parties and found
the same to be at arm’s length prices. For product sold to related parties where the product was resold in the
domestic market, the Authority considered the price at which the goods were first sold to an independent
customer as the basis for the determination of normal value.

To determine the normal value, the Authority has conducted the ordinary course of trade test to determine
profit making domestic sales transactions with reference to the cost of production of the subject goods. Since
more than 20% (***) of the volume was sold at prices below the cost of production, the normal value has been
determined based on the price of profitable sales. Kukdo has claimed price adjustments on account of inland
freight, handling charges, packing cost and credit cost. The adjustments claimed have been allowed for the
purpose of the present disclosure statement. Thus, the normal value at ex-factory level for Kukdo has been
calculated as mentioned in the dumping margin table below.

Normal value for Kumho P&B Chemicals Inc. (KPB)

54.

During the period of investigation, KPB has sold *** MT of subject goods in the domestic market, whereas it
has exported *** MT. All sales in the domestic market have been sold to unaffiliated customers. The Authority



86

THE GAZETTE OF INDIA : EXTRAORDINARY [PART I—SEC.1]

notes that the domestic sales in ordinary course of trade are in sufficient volumes when compared with exports
to India. To determine the normal value, the Authority has conducted the ordinary course of trade test to
determine profit making domestic sales transactions with reference to the cost of production of the subject
goods. Since more than 20% (***) of the volume was sold at prices below the cost of production, the normal
value has been determined based on the price of profitable sales. KPB has claimed price adjustments on
account of inland freight, warehousing expenses, insurance, credit insurance, tank rent, freight to transporter,
packing cost and credit cost. The adjustments claimed have been allowed for the purpose of the present
disclosure statement. Thus, the normal value at ex-factory level for KPB has been calculated as mentioned in
the dumping margin table below.

Normal value for other producers/exporters in Korea RP

55.

The normal value for all other non-cooperating producers and exporters of Korea RP has been determined
based on facts available and the same is mentioned in the dumping margin table below.

Export price for Korea RP

56.

With respect to the argument of the domestic industry that adjustment on account of duty drawback should not
be considered since there is no link between the imported raw materials and the duty refunded, it is noted that
the responding exporters from Korea RP have submitted evidence in their questionnaire to demonstrate a link
between the raw materials imports for use in production of the subject goods, the duties paid on such imports
and the amount of duty drawback refunded. Accordingly, the Authority has allowed an adjustment of account
of duty drawback refund to the Korea exporters who have made such claim.

Export Price for Kukdo Chemical Co., Ltd. (Kukdo)

S7.

58.

During the period of investigation, Kukdo has sold *** MT, out of which company has sold *** MT of subject
goods to a related buyer in India namely, Kukdo Chemical India Pvt. Ltd., India, while the balance was sold to
unrelated buyers in India.

Kukdo - Kukdo Chemical India Pvt. Ltd (related buyer in India)

Kukdo = Unrelated customers in India

The export price has been determined based on the price of sale charged by Kukdo for sales to unrelated
customers. Adjustments have been made for ocean freight, insurance inland freight, port and other related
expenses, packing cost, credit cost and duty drawback to arrive at the ex-factory price. In case of sales through
Kukdo Chemical India, the export price has been determined based on the resale price of the related importer,
since such importer has resold the subject goods at loss. The resale price has been adjusted for selling, general
and administrative expenses. Thus, the export price at ex-factory level has been calculated as mentioned in the
dumping margin table below.

Export Price for Kumho P&B Chemical Inc. (KPB)

59.

During the period of investigation, KPB has sold *** MT, out of which company has sold *** MT of subject
goods were sold directly, while the balance was exported through unrelated traders to India.
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60.

KPB - Unrelated customers in India

KPB - Canko Marketing Inc. = Unrelated customers in India

KPB - Minjin Corporation Limited = Unrelated customers in India
KPB - Samsung C&T Corporation - Unrelated customers in India
KPB > Wonwoo Trading Co., Ltd. = Unrelated customers in India

The export price has been determined based on the price of sale charged by KPB for sales to unrelated traders
or importer in India. Adjustments have been made for inland freight to warehouse, inland freight to port,
warehouse charge, inland insurance, ocean freight, port and other related expenses, overseas insurance, credit
insurance, customs broker's fee, packing expense, credit cost, bank charge and duty drawback to arrive at the
ex-factory price. Further, where the exporter has resold at a loss, the loss of the exporter has also been adjusted.
The landed price has been determined based on the CIF invoice value of the subject goods, as charged by the
exporters. Thus, the export price at ex-factory level has been calculated as mentioned in the dumping margin
table below.

Export price for other producers/exporters in Korea RP

61.

The export price for all other non-cooperating producers and exporters of Korea RP has been determined based
on facts available and the same is mentioned in the dumping margin table below.

G.6 Normal value for Thailand

Normal value for Aditya Birla Chemicals (Thailand) Limited (ABCTL)

62.

During the period of investigation, ABCTL has sold *** MT of subject goods in the domestic market, whereas
it has exported *** MT to India. All sales in domestic market have been made to unrelated parties. The
Authority notes that the domestic sales in ordinary course of trade are in sufficient volumes when compared
with exports to India. To determine the normal value, the Authority has conducted the ordinary course of trade
test to determine profit making domestic sales transactions with reference to the cost of production of the
subject goods. Since more than 20% (***) of the volume was sold at prices below the cost of production, the
normal value has been determined based on the price of profitable sales. ABCTL has claimed price adjustments
on account of inland freight, inland insurance, packing cost, royalties, bank charges and credit cost. The
adjustments claimed, barring indirect selling expenses, have been allowed for the purpose of the present
disclosure statement. With regard to indirect selling expenses, the Authority notes that such expenses are not
incurred beyond ex-factory level and are, thus, not required to be adjusted to arrive at the ex-factory price. In
view of the same, the Authority has not found it appropriate to adjust such expenses in both normal value and
export price. Thus, the normal value at ex-factory level for ABCTL has been calculated as mentioned in the
dumping margin table below.

Normal value for other producers/exporters in Thailand

63.

The normal value for all other non-cooperating producers and exporters of Thailand has been determined based
on facts available and the same is mentioned in the dumping margin table below.
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Export price for Thailand

Export Price for Aditya Birla Chemicals (Thailand) Limited (ABCTL)

64.

65.

During the period of investigation, ABCTL has sold *** MT, out of which company has sold *** MT of
subject goods to a related buyer in India namely, Grasim Industries Limited, while the balance was sold to
unrelated buyers in India.

ABCTL - Grasim Industries Limited (related importer in India)
ABCTL - Unrelated customers in India

The export price has been determined based on the price of sale charged by ABCTL for sales to unrelated
customers. Adjustments have been made for ocean freight, inland insurance, inland freight, brokerage and
handling, marine insurance, packing cost, royalties, bank charges and credit cost. In case of sales through
Grasim Industries Limited (related importer), the export price has been determined based on the resale price of
the related importer, adjusted for selling, general and administrative expenses. It is noted that with respect to
export to related company i.e Grasim Industries the exporter has failed to justify with evidence the reason for
not charging royalties from the related importer. In the absence of such information, the price to such related
importer has been adjusted with respect to royalties at the same rate as charged to other unrelated customers.
Thus, the export price at ex-factory level has been calculated as mentioned in the dumping margin table below.

Export price for other producers/exporters in Thailand

66.

The export price for all other non-cooperating producers and exporters of Thailand has been determined based
on facts available and the same is mentioned in the dumping margin table below.

G.7 Normal value for Taiwan and Saudi Arabia

67.

The Authority notes that none of the producers/ exporters from Taiwan and Saudi Arabia have filed exporter’s
questionnaire responses. In view of non-cooperation from all producers/ exporters in Taiwan and Saudi Arabia,
the Authority has determined normal value on the basis of facts available in terms of Rule 6(8) of the Rules.
The Authority has, therefore, constructed the normal value on the basis of cost of production in India, duly
adjusted, including selling, general and administrative expenses and addition of reasonable profits. The
constructed normal value so determined is mentioned in the dumping margin table below and the same is
indicated in the dumping margin table.

Export price for Taiwan and Saudi Arabia

68.

The Authority notes that none of the producers/exporters from Taiwan and Saudi Arabia have filed exporter’s
questionnaire response. In view of non-cooperation from the producers/exporters from Taiwan and Saudi
Arabia, the export price for product under consideration for the subject countries has been computed based on
facts available. The export price so determined is mentioned in the dumping margin table below and the same
is indicated in the dumping margin table.
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G.8 Dumping Margin

The normal value, export price and dumping margin determined in the present investigation are as follows. It is seen

that the dumping margin for the subject countries is above de minimis, and is significant.

Dumping Margin Table

Normal . Dumping . Dumping
Export P . D ;
Producer Value ()L(Jpsolg /Mrch)e Margin Maurgr:]ri]rﬁlzi) Margin
(USD/MT) (USD/MT) (Range)

China PR
Jiangsu Kumho Yangnong Chemical
Co., Ltd.

*k*k **k*k **k*k **k*k 10_20
Nantong Xingchen Synthetic Material
Co. Ltd.
Any Othel’ *k*k **k*k **k*k **k*k 20_30
Korea RP
Kukdo Chemical Co., Ltd. falale faleie faleie faleie 25-35
Kumho P&B Chemicals Inc. Fxk Fxk Fkk Fx 15-25
Any Othel’ *k*k **k*k **k*k **k*k 40_50
Thailand
Aditya Birla Chemicals (Thailand) Fx il Fhx folalel

-~ 0-10

Limited
Any Other *k*k *k*k *k*k *k*k 20_30
Taiwan
Any *k*k *k*k *k*k **k*x 10_20
Saudi Arabia
Any *k*k *k*k *k*k *k*k 15_25

H. ASSESSMENT OF INJURY AND CAUSAL LINK

H.1  Views of other interested parties

69.  The other interested parties have made the following submissions with regard to injury and causal link.

i. Thailand is not a threat to India, since ABCTL have limited exports to India as compared to its overall
production.

ii. The volume of imports from China and Saudi Arabia in relation to domestic production and Indian
demand was nil initially and imports commenced only in the period of investigation. Further, imports
from Korea and Taiwan have remained consistent in relation to production and demand.
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vi.

Vii.

viii.

Xi.

Xil.

Xiii.

Xiv.

XV.

XVi.

XVii.

XViil.

XiX.

XX.

XXi.

XXil.

The increase in the volume of subject imports is only to replace non-subject imports, which have
declined sharply over the period.

The price undercutting from Saudi Arabia, Taiwan and Thailand is negative, while that from China and
Korea is within a narrow margin, which is normal in a competitive market.

The price undercutting was negative in the last two years of the injury period.

The domestic industry has suffered self-inflicted injury as import price declined by 8%, while the
selling price of domestic industry declined by 15% as compared to base year.

The cost of production of the domestic industry is inflated due to misallocation of expenses and losses,
resulting in a high selling price, which is not in consonance with market norms.

The selling price of the domestic industry has increased and declined in line with the input costs and has
not been impacted by the import prices.

The production and domestic sales of the domestic industry have increased in line with an increase in
demand despite presence of imports, showing healthy growth.

The domestic industry increased its capacities and maintained a healthy capacity utilization, reflecting
efficient absorption of additional capacities.

Increase in the employee workforce of the domestic industry indicates lack of injury, as no injured
industry would invest in employment generation.

Positive movement in the volume parameters of the industry cannot be ignored while selectively relying
on impact on price parameters, as held by the WTO Panel in Thailand H-Beams and by the CESTAT in
Bridge Stone Tyre Manufacturing (Thailand) v. DA.

The domestic industry earned profits when its cost increased in 2021-22, but its profits declined in
2022-23 and the period of investigation as its costs declined, which indicates internal inefficiencies.

While the industry was profitable in the first two years, it incurred losses only in 2022-23 and period of
investigation. Further, Atul Limited has reported substantial profit in the overall business segment of
‘Performance and other chemicals’ in 2022-23 and 2023-24, which includes LER.

The Authority is requested to verify information regarding profitability since the product under
consideration is a specific type of LER, its cost of production would not be separately maintained and
would be combined with other types of epoxy resins. Further, it must be ensured that cost of production
and losses are appropriately allocated to the product under consideration and other products in the
segment.

There is no threat of further injury to the domestic industry as the imports have increased in line with
demand growth, while the prices of the domestic industry have moved in line with its costs.

Producers in China and Korea do not have idle capacities which can be diverted to India. Further, India
accounts for only 5% of the total sales of such producers.

The domestic industry has failed to demonstrate how excess idle capacity in subject countries will cause
injury to domestic industry.

The domestic industry has relied on speculative projections of capacity expansions and has not shown
any imminent and clearly foreseen threat from such expansions, as prescribed by the CESTAT in the
case of Indian Spinners v. Designated Authority.

The European Commission has determined that no provisional duty should be imposed for exports from
Korea on account of de-minimis margins, which indicates that the Korean exporters are not deliberately
dumping.

Imports from subject countries are not causing any injury to the domestic industry and injury, if any, is
due to other factors.

The increase in depreciation and interest costs suggests that capital burden or financial restructuring
inefficiencies may have caused high pricing and an inflated NIP.
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H.2

70.

xXiii.

XXIiV.

XXV.

XXVi.

XXVil.

XXViil.

XXiX.

XXX.

XXXI.

Accumulation of inventories, despite increasing sales, indicates overproduction or inability to sell due to
poor planning or marketing inefficiencies.

The profitability of the domestic industry has been adversely impacted due to increased input costs and
volatility in raw material prices, as admitted by Atul in its Annual Reports.

Large-scale capital expenditure and capacity expansion may have caused strain on the profitability of
domestic industry. Further, surplus capacities of the domestic industry, in excess of Indian demand may
also be leading to increased costs.

Injury to the domestic industry is likely on account of plant shutdowns pursuant to COVID-19
pandemic.

The domestic industry is not backward integrated and is dependent on imports for key raw materials on
which there are existing customs duties in place, resulting in higher costs.

The decline in the export selling price of the domestic industry was higher than its domestic selling
price, which indicates absence of correlation between the sales price and subject imports. The decline in
the export price of imports is akin to the decline in export price of the domestic industry.

Atul Limited has admitted to overall decline in sales price in ‘Performance and other chemicals
segment’, which shows that price decline is not limited specifically to product under consideration.

The domestic industry previously requested termination of anti-dumping investigation stating that
fluctuations in market situation likely impacted the competitiveness of the industry. Therefore, the
current situation of the industry can also be attributed to such market fluctuations.

No adjustments should be made to the landed value beyond customs duty and surcharge. Adjustments,
if any, should be made to the non-injurious price, which is a constructed notional value.

Views of the domestic industry

The following submissions have been made by the domestic industry to demonstrate that the domestic industry
has suffered injury and that there is causal link between dumping and injury.

Vi.
Vii.

viil.

Xi.

The volume of imports from the subject countries increased throughout the injury period and was the
highest during the period of investigation.

The volume of imports increased by 162% over the injury period.

Despite no demand-supply gap in the country, the subject imports continued to enter the Indian market
at cheap prices.

The rate of increase of subject imports has outpaced the increase in demand over the injury period.

The domestic industry was in stiff price competition with the subject imports and as a result, the
domestic industry has sold at prices comparable to the import price.

Price undercutting is positive on a monthly basis.
The mark-up of import price over raw material cost has reduced by 50% over the injury period.

During the period of investigation, the domestic industry sold the subject goods much below its costs, in
order to be able to maintain its place in the market, since the landed price of the subject imports was
very low.

While the cost of sales of the domestic industry increased over the period, the selling price of the
domestic industry declined, as the subject imports suppressed and depressed the domestic prices.

The price competition with the imports forced the domestic industry to compromise on its profitability.

The domestic industry faced significant losses, cash losses and it earned a negative return on its
investments.
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H.3

71.

Xii.

Xiii.

Xiv.

XV.

XVi.

XVii.

XViil.

XiX.

XX.

XXi.

XXil.

XXiil.

XXIV.

XXV.

XXVi.

XXVil.

XXViii.

XXiX.

XXX.

XXXI.

While the domestic industry compromised on its profitability, it was able to maintain its production and
sales.

Since imports were available at cheap prices, the domestic industry lost its market and was unable to sell
its complete production, thereby resulting in the piling up of inventories.

The ability of the domestic industry to raise capital has been adversely impacted.
Grasim Industry has also faced injury due to dumping of subject goods from subject countries.

It is not mandatory that all injury parameters must show a negative trend. An industry can face injury
despite witnessing growth in some parameters. In the present case, the domestic industry has faced
decline in its profitability parameters.

The increase in the number of employees was due to capacity expansion undertaken by domestic
industry.

The injury to the domestic industry is not caused by any other factors.

Contrary to claims of the other interested parties, the interest and depreciation cost per unit has declined,
and any increase on a total basis is due to increase in domestic sales and apportionment of the expenses
on a methodology linked to such sales.

The interested parties have failed to provide evidence that Covid Pandemic has caused injury to the
domestic industry.

Injury to the domestic industry has to be seen as it is and factors inherent to the domestic industry such
as lack of backward integration is irrelevant for causal link and non-attribution analysis.

The domestic industry has faced higher financial losses in its domestic operations as compared to losses
suffered for its export operations.

The statements in the annual report are not limited to subject goods and refer to a larger product
segment including other chemicals which have a larger share in the overall turnover and operations of
the company.

The other interested parties have not submitted any evidence to show that abnormal market situation
existed during the period of investigation which caused injury to the domestic industry.

The subject imports are threatening to cause further injury to the domestic industry.

The rate of increase of subject imports has outpaced the increase in demand and such imports are
entering the market at significantly low prices.

The producers in China and Korea have significant idle capacities, which are much higher than their
domestic demand.

The producers in China and Korea have undertaken capacity expansions, despite excess idle capacities.

The subject imports are subject to anti-dumping duty in US and Europe, which implies such imports are
dumped in other markets as well.

Contrary to the claim of the other interested parties, a negative determination by another authority does
not imply that Korea producers are not dumping the subject goods in India.

The Authority is requested to examine and determine the landed value for exporters and non-injurious
price as per applicable laws.

Examination by the Authority

Rule 11 of Antidumping Rules read with Annexure Il provides that an injury determination shall involve
examination of factors that may indicate injury to the domestic industry, “... taking into account all relevant
facts, including the volume of dumped imports, their effect on prices in the domestic market for like articles
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72.

and the consequent effect of such imports on the domestic producers of such articles...”. In considering the
effect of the dumped imports on prices, it is considered necessary to examine whether there has been a
significant price undercutting by the dumped imports as compared with the price of the like article in India, or
whether the effect of such imports is otherwise to depress prices to a significant degree or prevent price
increases, which otherwise would have occurred, to a significant degree. For the examination of the impact of
the dumped imports on the domestic industry in India, indices having a bearing on the state of the industry such
as production, capacity utilization, sales volume, inventory, profitability, net sales realization, the magnitude
and margin of dumping, etc. have been considered in accordance with Annexure Il of the Anti-Dumping Rules.

The Authority has examined the arguments and counterarguments of the interested parties with regard to injury
to the domestic industry. The injury analysis made by the Authority hereunder addresses the various
submissions made by the interested parties.

H.3.1 Cumulative assessment of injury

73.

74.

75.

Article 3.3 of the WTO agreement and para (iii) of Annexure Il of the Rules provides that in case where
imports of a product from more than one country are being simultaneously subjected to anti-dumping
investigations, the Authority will cumulatively assess the effect of such imports, in case it determines that:

a. The margin of dumping established in relation to the imports from each country is more than two per
cent expressed as a percentage of export price and the volume of the imports from each country is three
per cent (or more) of the import of like article or where the export of individual countries is less than
three per cent, the imports collectively account for more than seven per cent of the import of like article,
and

b. Cumulative assessment of the effect of imports is appropriate in light of the conditions of competition
between the imported article and the like domestic articles.

The Authority notes that:

a. The subject goods are being dumped into India from the subject countries. The margin of dumping from
each of the subject countries is more than de minimis limits prescribed under the Rules.

b. The volume of imports from each of the subject countries is individually more than 3% of the total
volume of imports.

c. Cumulative assessment of the effects of import is appropriate as the imports from the subject countries
not only directly compete with the like articles offered by each of them but also the like articles offered
by the domestic industry in the Indian market.

In view of the above, the Authority considers that it is appropriate to assess the effect of dumped imports of the
subject goods from China PR, Korea RP, Thailand, Taiwan and Saudi Arabia on the domestic industry.

H.3.2 Volume effect of the dumped imports

a)

76.

Assessment of demand / apparent consumption

The Authority has defined, for the purpose of the present investigation, demand or apparent consumption of the
product concerned in India as the sum of the domestic sales of the domestic industry and other Indian
producers and imports from all sources. The demand assessed is given below.
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Particulars Unit 2020-21 | 2021-22 | 2022-23 POI

Demand including captive

Domestic industry (Sales + MT il il il il

captive)

Trend Indexed 100 117 135 160

Other Indian producers Fx Fx Fx Fx
MT

(Sales + captive)

Trend Indexed 100 119 144 167

Subject imports MT 9,182 15,085 | 18,155 | 23,276

Other imports MT 22 0 13 0

Total demand MT il il il il

Trend Indexed 100 124 148 176

Demand excluding captive

Domestic industry (Sale) MT Fhx Fhx Fhx Fhx
Trend Indexed 100 116 144 172
Other Indian producers (Sale) MT il il il il
Trend Indexed 100 102 124 138
Subject imports MT 9,182 15,085 | 18,155 | 23,276
Other imports MT 22 0 13 0
Total demand MT faleie faleie faleie faleie
Trend Indexed 100 121 147 175

77. 1tis seen that the demand for the subject goods has increased throughout the injury period and was the highest
during the period of investigation.

b) Import Volumes from the subject countries

78.  With regard to the volume of the dumped imports, the Authority is required to consider whether there has been
a significant increase in dumped imports, either in absolute terms or relative to production or consumption in
India. For the purpose of injury analysis, the Authority has relied on the transaction-wise import data procured
from DG Systems. The import volumes of the subject goods from the subject country and share of the dumped
import during the injury investigation period are as follows:

Particulars Unit 2020-21 2021-22 2022-23 POI

Subject imports MT 9,182 15,085 18,155 23,276
Korea MT 6,929 10,693 11,858 13,866
Thailand MT 1,282 2,688 4,110 5,570
Taiwan MT 926 1,356 1,276 1,130
China MT 7 60 263 1,914
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Saudi Arabia MT 38 288 648 797

Other Countries MT 22 0 13 0

Total imports MT 9,204 15,086 18,168 23,276

Subject import in relation to:

Indian production % falele Fhx falaie falaie

Trend Indexed 100 149 171 204
Consumption % el faale kel xxx

Trend Indexed 100 132 134 144

Total imports % 100% 100% 100% 100%

79. Itis seen that-

a.

The subject imports have increased significantly over each year during the injury period. As compared
with 2020-21, the imports have increased by 153% in the period of investigation.

The imports from the subject countries constitute the entirety of the imports into the country.

The imports in relation to production have increased throughout the period, having increased by 104%
since the beginning of the injury period. This is despite the fact that the domestic industry had actually
added capacities during the injury period.

The imports have also shown an increase in relation to consumption throughout the injury period.
During the period of investigation, the imports have increased by 44% in relation to consumption, as
compared to the beginning of the injury period.

80.  Further, with the capacity expansion undertaken by Grasim Limited in December 2023, the Indian industry has
sufficient capacity to cater to the present and foreseeable demand in the country. It is also noted that the
imports have increased at a faster rate than the increase in demand. Compared to the base year, while the
demand increased by 76%, the imports increased by 153%.

Particulars Unit 2020-21 2021-22 2022-23 POI
Subject imports MT 9,182 15,085 18,155 23,276
Change % 64% 20% 28%
Merchant demand MT faleled falaled FHx falaled
Change % 21% 22% 19%

H.3.3 Price effect of the dumped imports

81. In terms of Annexure Il (ii) of the Rules, with regard to the effect of the dumped imports on prices, the
Authority is required to consider whether there has been a significant price undercutting by the dumped imports
as compared with the price of the like product in India, or whether the effect of such imports is otherwise to
depress prices to a significant degree or prevent price increases, which otherwise would have occurred, to a
significant degree.
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a) Price undercutting

82. Price undercutting has been determined by comparing the net sales realization of the domestic industry with the
landed price of the imports for the period of investigation.

Particulars Unit POI
Net selling price I/MT falele
Landed Price I/MT 1,77,378
Price undercutting IMT il
Price undercutting % **X0f
Range Range (1)-1%

83. It is seen that during the period of investigation, the domestic industry has sold the subject goods at a price
comparable to the import prices. This shows that there is price competition in the market and the domestic
industry is not able to charge a price materially different from than the prices in the market. The domestic
industry has also highlighted that, in order to sell the subject goods at prices comparable to the import price, the
domestic industry has been forced to sell goods at a loss.

b) Price suppression/depression

84. In order to determine whether the dumped imports are depressing the domestic prices and whether the effect of
such imports is to suppress prices to a significant degree or prevent price increases which otherwise would
have occurred in the normal course, the changes in the costs and prices over the injury period, were compared
as below.

Particulars Unit 2020-21 2021-22 2022-23 POI

Cost of Sales I/MT bl okl okl il

Trend Indexed 100 170 145 101

Net sales realization I/MT falele faleie faleie faleie

Trend Indexed 100 167 117 85

Landed Price IMT 1,88,667 3,32,092 2,47,515 1,77,374

Trend Indexed 100 176 131 94

85. It is noted that the cost of sales and selling price of the domestic industry as well as the landed price increased

till 2021-22, but declined thereafter. While the cost of sales of the domestic industry declined by 16% in 2022-
23, the decline in selling price was at double the rate, by 30%. Since 2022-23, the landed price of subject
imports was below the cost of sales of the domestic industry. During the period of investigation, the selling
price declined in line with the cost of sales, with further reduction in landed price. An examination of trends
from the base year shows that while the cost of sales of the domestic industry has increased by 1% over the
injury period, the selling price of the domestic industry has declined significantly by 15%, pursuant to a decline
in landed price. It is, therefore, noted that the imports have depressed the prices of the domestic industry and
prevented price increases, which otherwise would have occurred.
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H.3.4 Economic parameters of the domestic industry

86.  Annexure Il to the Anti-Dumping Rules requires that the determination of injury shall involve an objective
examination of the consequent impact of dumped imports on domestic producers of such products. With regard
to the consequent impact of dumped imports on domestic producers of such products, the Rules further provide
that the examination of the impact of the dumped imports on the domestic industry should include an objective
and unbiased evaluation of all relevant economic factors and indices having a bearing on the state of the
industry, including actual and potential decline in sales, profits, output, market share, productivity, return on
investments or utilization of capacity; factors affecting domestic prices, the magnitude of the margin of
dumping; actual and potential negative effects on cash flow, inventories, employment, wages, growth, ability to
raise capital investments. The various injury parameters relating to the domestic industry are discussed below.

a) Production, capacity, capacity utilization and sales volumes

87. Capacity, production, sales and capacity utilization of the domestic industry over the injury period were as
below:

Particulars Unit 2020-21 2021-22 2022-23 POI

Installed Capacity MT il falele il faleie

Trend Indexed 100 100 116 126

PI’OdUCtIOﬂ MT *kk *k*k *k*k *k*k

Trend Indexed 100 128 142 167

Capacity Utilization % faleie falale faleie falaied

Trend Indexed 100 128 122 133

Domestic Sales MT Fhx Hkk Fhx Fxk

Trend Indexed 100 116 144 172

Export Sales MT **kx *k*k **kx **kx

Trend Indexed 100 348 256 215

Captive consumption MT il Hhx il Hhx

Trend Indexed 100 118 125 146

88. Itis seen that —

a. The installed capacity of the domestic industry has increased over the period. This is because both the

applicants have undertaken capacity expansion.

b. The production, capacity utilization and sales of the domestic industry have increased over the period.
The increase in the volume parameters is attributable to both the increase in demand and increase in
capacity of the domestic industry.

C. The domestic industry has contended that the increase in sales has been achieved by matching the
import prices and selling the subject goods at losses.
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b)  Market share

89.  The market share of the domestic industry and of imports was as shown in the table below:

Market share Unit 2020-21 2021-22 2022-23 POI
Excluding captive consumption

Domestic industry % Fx il ekl il
Trend Indexed 100 96 97 98
Other Indian producers % Fhx falaie falaie falele
Trend Indexed 100 84 84 78
Subject imports % falele il faleie faleie
Trend Indexed 100 136 134 145
Other Imports % Fkk Frk Fxk Fhk
Trend Indexed 100 0 40 0

Including captive consumption

Domestic industry % Hhk sk kk -~
Trend Indexed 100 94 91 91
Other Indian producers % Fkk Hkk ke -
Trend Indexed 100 96 97 95
Subject imports % Hokeok Hokk ekk ——
Trend Indexed 100 132 134 144
Other Imports % Hkk *kk kek -
Trend Indexed 100 - 40 -

90. It is seen that the market share of the domestic industry and the domestic producers as a whole has declined
significantly over the period. In particular, the Indian industry has lost market share in merchant demand each
year. On the other hand, the market share of the subject imports in merchant demand has increased by 44%.

C)  Inventories

91. Inventory position of the domestic industry over the injury period is given in the table below:

Particulars Unit 2020-21 2021-22 2022-23 POI
Opening Inventory MT okl Hekeok ok -
Closing Inventory MT *kk ke ok -
Average Inventory MT falaied Hkk Hokok Hokk
Trend Indexed 100 111 231 323
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92. It is seen that the average inventories of the domestic industry have continuously increased over the injury
period. Over the injury period, the average inventories with the domestic industry increased by 223%.

d)  Profi

tability, cash profits and return on capital employed

93.  Profitability, return on investment and cash profits of the domestic industry over the injury period are given in

the table below:

Particulars Unit 2020-21 2021-22 2022-23 POI
Cost of sales I/MT falaled faleled falaled il
Trend Indexed 100 170 145 101
Selling price I/MT Fhx Fxk Fhx Fxk
Trend Indexed 100 167 117 85
Profit/ (loss) I/MT xxx kel xxx *xx
Trend Indexed 100 106 (410) (203)
Profit/ (loss) % Lacs xxx oo xxx falaa
Trend Indexed 100 123 (590) (348)
Cash Profit T Lacs il falele il faleie
Trend Indexed 100 107 (220) (104)
Return of capital % il Hkk Fhx Fxk
employed

Trend Indexed 100 90 (168) (79)

94. Itis noted that that —

a.

95. With

The domestic industry was earning profits till 2021-22. However, the domestic industry started to face
losses in 2022-23, and such losses continued during the period of investigation.

Whereas the cost of sales increased over the injury period, the selling price declined. As a result, even
when the domestic industry was able to increase its sales volumes, its profitability declined very
significantly over the injury period. Both cost of sales and selling price increased in 2021-22 in tandem.
Thereafter, even when the cost of sales declined in 2022-23, the decline in the selling price was so steep
that the domestic industry suffered significant financial losses in this period. While the profitability
improved slightly during the period of investigation, the domestic industry continued to be in losses.

Over the injury period, the profitability of the domestic industry has deteriorated sharply.

The domestic industry incurred cash losses and earned negative returns on its investment. Whereas the
domestic industry earned cash profits and positive return on capital employed in 2020-21 and 2021-22,
the same became negative thereafter in 2022-23 and remained negative in the period of investigation.

During the period of investigation, the domestic industry earned a negative return on investment of ***%,
whereas it had a positive return on investment of ***% in the base year.

regards to the argument of the other interested parties Atul Limited has reported substantial profit in the

overall business segment of ‘Performance and other chemicals’ in 2022-23 and 2023-24, which includes the
product under consideration, it is noted that the information in the Annual Reports of a company relate to the
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operations of the company as a whole, including the export sales. However, the present injury analysis pertains
to only domestic sales of the domestic industry. Further the ‘Performance and other chemicals’ segment of the
applicant related to a large product segment of company, which includes the larger basket of all kinds of epoxy
resins, whereas the current examination is limited to the parameters of liquid epoxy resins of the description
covered within the product scope. Therefore, statements made in the Annual Reports of the application
pertaining to wider product segment cannot be relied upon.

e) Employment, productivity and wages

96. The Authority has examined the information relating to employment, wages and productivity, as given below.

Particulars Unit 2020-21 2021-22 2022-23 POI
No. of employees Nos. Fxk fale Fxk Fxk
Trend Indexed 100 126 119 133
Salaries & Wages % Lacs falale il faleie faleie
Trend Indexed 100 117 118 139
Productivity per day MT/Days Fxk Fhx Fxk Fxk
Trend Indexed 100 128 142 167
Productivity per employee MT/Nos falele il faleie falaie
Trend Indexed 100 102 120 125

97. Itis noted that the performance of the domestic industry improved in terms of number of employees and wages
& salaries over the injury period. Further, productivity per day and productivity per employee improved over
the injury period. The domestic industry has not claimed injury on this account.

f)  Growth

Particulars Unit 2020-21 2021-22 2022-23 POI
Production % - 28% 11% 17%
Domestic sales % - 16% 23% 19%
Profit / Loss % - 6% -488% 51%
Cash Profits % - 7% -306% 52%
Return on capital employed % - -10% -285% 53%

98. It is noted that the volume parameters have shown positive growth. However, growth in respect of the
profitability parameters was negative in 2022-23. the domestic industry has continued to face losses and earned
significantly negative returns on its investments. Therefore, the domestic industry has faced negative growth in
respect of price parameters.
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9)

99.

h)

100.

101.

H.3.6

102.

Impact on the ability to raise capital investment

Though the domestic industry has increased its capacities, it has incurred significant losses and is facing
negative returns. The EBIDTA was negative during the period of investigation and 2022-23. The domestic
industry has not earned sufficient profits to even cater to its present interest obligations. While the subject
goods are part of a large product portfolio for the domestic industry, the decline in the financial performance
has adversely affected the domestic industry’s capability to raise capital for the subject goods.

Factors affecting prices

It is noted that the domestic industry has been forced to compete in the market by matching the import prices.
As a result, domestic industry has not been able to hold its prices since 2022-23 and was forced to reduce
beyond the cost reductions. The imports have forced the domestic industry to sell the goods below cost. Thus,
the subject imports have affected the prices of the domestic industry. Consideration of the import prices from
subject countries, change in the cost structure, competition in the domestic market, and other factors that might
be affecting the prices of the domestic industry in the domestic market shows that the landed value of imported
subject goods from subject countries caused significant price suppression and depression in the Indian market.
There is no viable substitute for this product. It is also seen that demand for the subject goods has shown an
increase and this could not have been a factor affecting domestic prices. The domestic industry submitted that,
in order to maintain its place in the market, the only option with the domestic industry is to align the product
prices to the import prices. The domestic industry further submitted that consumers have been negotiating the
prices with the domestic industry on the basis of imported product prices. Thus, the principal factor responsible
for the domestic industry prices is the landed prices of the subject goods.

The magnitude of dumping

There is significant dumping of the subject goods from the subject countries which has impacted the conditions
of fair competition in the market.

Overall assessment of injury

The examination of the imports of the subject product and the performance of the domestic industry clearly
shows that:

i. The volume of imports from the subject countries has increased significantly in absolute terms. The volume
of imports increased by 153% over the injury period.

ii. The imports have increased significantly in relation to Indian production and in relation to the domestic
consumption.

iii.  The subject imports were commanding the entirety of imports into India.
iv. The domestic industry was selling the subject goods at a price comparable to the price of imports.

V. During the period of investigation, the landed price of the subject goods was significantly below the cost
of sales.

Vi. While the cost of sales of the domestic industry increased over the period, the selling price of the
domestic industry declined in line with the decline in the landed price of imports.

vii.  The volume parameters of the domestic industry have shown improvement with an increase in capacity
and demand in the country.
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viii.

Xi.

Xil.

Xiii.

Xiv.

The market share of the domestic industry and Indian industry as a whole declined, while that of the
imports increased.

The domestic industry was unable to dispose of its complete production, thereby resulting in an increase
in inventories.

Decline in the selling prices despite an increase in cost of sales over the injury period resulted in
significant deterioration in financial performance of the domestic industry. The domestic industry faced
significant losses, cash losses and it faced a negative return on its capital employed, from a situation
where the domestic industry was in profits and earned cash profits and positive return on investments
earlier.

While the volume parameters of the domestic industry witnessed growth, the same were at the cost of
price parameters. The profitability and consequently cash flows and return on capital employed of the
domestic industry declined steeply over the injury period.

The imports have adversely impacted the ability of the domestic industry to raise further capital
investments.

The imports are adversely affecting the prices of the domestic industry.

The dumping margin is positive and significant.

103. In view of the foregoing, the Authority concludes that the domestic industry has suffered material injury.

H.3.7 Threat of further injury

104. The domestic industry has claimed that while it suffered injury during the period of investigation due to the
dumped imports, such imports are threatening to cause further injury to the domestic industry. In this regard,
the Authority notes as below.

a. Significant rate of increase in imports

105. The domestic industry has submitted that the volume of dumped imports has increased exponentially over the
injury period increase during the injury period, which is higher than the increase in demand. It is seen that, as
compared to the beginning of the injury period, while the demand for the subject goods has increased by 76%,
the volume of imports has increased by 153%.

Particulars Unit 2020-21 2021-22 2022-23 POI
Subject imports MT 9,182 15,085 18,155 23,276
Change % 64% 20% 28%
Merchant demand MT Hhx il Hhx il
Change % 21% 22% 19%
b. Trade actions by other countries

106. It is noted that the exports of subject goods from the subject countries are subject to trade remedial measures in
other jurisdictions. The U.S. Department of Commerce has imposed anti-dumping and anti-subsidy duties on
exports from China PR, Korea RP, Taiwan and Thailand in the range of 5% to 355%. Further, the European
Commission has issued preliminary findings and determined a dumping margin in the range of 10% to 49% for
exports from China PR, Taiwan and Thailand. The domestic industry has claimed that since the major export
destinations for the subject goods are imposing measures or will impose final measures, such markets would be
closed to the exporters in China and the exporters in the subject countries are likely to divert their exports to

India.
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C. Sufficiently freely disposable and idle capacities in the subject countries

107. The domestic industry has submitted that the Chinese produces hold production capacities to the tune of 3,600
KT, while the Korean producers hold production capacities of 900-1,000 KT. As against such capacities, the
domestic demand in China is known to be around 1,500 — 1,700 KT, while the domestic demand in Korea is
around 150 — 170 KT. It is seen that the Chinese producers are likely to be holding idle capacities of upto 1,900
KT, while the Korean producers hold idle capacities to the tune of 830 KT.

108. Based on the information on record, the Authority notes the capacity and production in subject countries as
under.

Particulars China Korea Thailand Total

Capacity 6,00,000 6,78,573 1,10,000 13,88,573

Production 4,68,950 4,28,756 79,724 9,77,430

Capacity Utilization 78% 63% 72% 70%

Idle Capacity 1,31,050 2,49,817 30,276 4,11,143

Volumes in MT

109. From the information above, it is evident that the idle capacities in the subject countries are massive, compared
to the demand in India. The Authority also notes that the idle capacities are high presently, despite the fact that
only one producer from China, accounting for only 7% of the imports therefrom has cooperated in the
investigation. Therefore, the idle capacities on record are understated on account of non-participation. Even
then, the total idle capacities in the subject countries, based on only the cooperative producers are 4,11,143
MT, compared to a merchant demand of only 71,980 MT. Such idle capacities, if diverted to Indian market, are
likely to pose significant threat to the Indian industry, considering the other major markets have already
imposed trade remedial measures.

d. Capacity expansion in the subject countries

110. The domestic industry has also submitted information to show that in addition to the existing idle capacities in
China and Korea, the producers/ exporters have further expanded their capacities during the recent period, as
can be seen from the table below.

Company Country Capacity (KT)

Kumho P&B Chemicals Inc. Korea 60

H.3.8 Non-attribution analysis and causal link

111.

112.

Having examined the existence of injury, volume and price effects of dumped imports on the prices of the
domestic industry, the Authority has examined whether injury to the domestic industry can be attributed to any
factor, other than the dumped imports, as listed under the Rules.

Volume and value of imports from third countries

It is noted that, barring the subject countries, there are no significant imports from any other country.
Therefore, the injury is not attributable to imports from third countries.
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b)

113.

114.

d)

115.

€)

116.

f)

117.

9)

118.

h)

119.

120.

Contraction in demand

The Authority notes that the demand for the subject goods has increased through the injury period and the
domestic industry has not suffered injury due to a contraction in demand.

Pattern of consumption

No material change in the pattern of consumption of the product under consideration has been identified, which
could have caused injury to the domestic industry. Rather, changes in the consumption pattern are in favour of
the product, as is seen in the growing demand for the product.

Conditions of competition and trade restrictive practices

The Authority notes that there is no evidence of conditions of competition or trade restrictive practices that are
responsible for the claimed injury to the domestic industry.

Developments in technology

The Authority notes that no evidence of change in technology have been brought on record that could have
caused injury to the domestic industry.

Productivity

The Authority notes that the productivity of the domestic industry has increased over the injury period.
Therefore, the domestic industry has not suffered injury on this account.

Export performance of the domestic industry

The injury information examined hereinabove relates only to the performance of the domestic industry in terms
of its domestic market. Thus, the injury suffered cannot be attributed to the export performance of the domestic
industry.

Performance of other products

The Authority has only considered data relating only to the performance of the subject goods. Therefore, the
performance of other products produced and sold is not a possible cause of injury to the domestic industry.

With regards to the argument of the other interested parties that injury to the domestic industry is due to their
inefficiencies on account of lack of backward integration, the Authority notes that it is well settled that the
injury to the domestic industry has to be seen as it exists. The Authority has consistently taken this view in past
investigations, which has also been upheld by the Tribunal in the case of Nippon Zeon Co. Ltd. V. Designated
Authority. The view of the Authority also finds support in the findings of the Appellate Body in European
Union — Anti-dumping Measures on Biodiesel from Argentina [DS473/AB/R].

“7.522. Argentina primarily takes issue with the EU authorities' conclusion that the structure of the EU
industry was not a cause of injury. The two factors, namely lack of vertical integration and lack of
access to raw materials, identified by Argentina, essentially are inherent features of the EU domestic
industry that, according to Argentina, render it less competitive than the Argentine producers. In our
view, however, this line of argument is premised on a misreading of Article 3 of the Anti-Dumping
Agreement and its various paragraphs, including Article 3.5. The concept of injury envisaged by Article
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3 relates to negative developments in the state of the domestic industry. Article 3 is not intended to
address differences in the structure of the domestic industry as compared to that of the exporting
Member. Rather, it is clear from the text of Article 3.5 and from its indicative list of such "other factors"
— which all pertain to developments in the situation of the domestic industry — that the authority is not
required to conduct a non-attribution analysis with respect to features that are inherent to the domestic
industry and have remained unchanged during the period considered by the investigating authority for
purposes of its injury analysis.”

121. Thus, the fact that the plants of the domestic industry are not vertically backward integrated, cannot be a cause
of injury to the domestic industry.

122. Wwith regards to the argument that injury to the domestic industry is likely on account of increased depreciation
and interest cost, it is seen that the per-unit depreciation and interest costs of the domestic industry have
actually declined over the injury period. Thus, the same cannot be cause of injury to the industry.

Particulars Unit 2020-21 2021-22 2022-23 POI Change
? LaCS **k% **k* **k*k *kk 9%
Interest
2 /MT **k%k **k* **k*k *kk _36%
% Lacs *kk *k*k *kk *k%k 14%
Depreciation
? /MT *kk *k*k *kk *k%k _340/0

H 3.9 Conclusions on causal link

123. While other known factors listed under the Rules have not caused injury to the domestic industry, the Authority
notes that the following parameters show that injury to the domestic industry is caused by the dumped imports.

i. There is significant dumping of the subject goods into the country, which has increased the demand for
the subject goods.

ii. The volume of imports from the subject countries increased throughout the injury period and were the
highest during the period of investigation, having increased by 153%.

iii.  The volume of imports has increased despite no demand-supply gap in the country.

iv.  While the prices of the subject goods increased till 2021-22, it declined thereafter, forcing the domestic
industry to reduce its prices. As a result, the domestic industry was in stiff price competition with the
subject imports.

V. Due to the increased dumped imports, the domestic industry sold the subject goods below its costs, in
order to retain its place in the market.

Vi. The prices in the market forced the domestic industry to compromise on its profitability. As a
consequence, the domestic industry faced significant losses, cash losses and it earned a negative return
on its investments.

vii.  The domestic industry has faced negative EBIDTA during the period of investigation.

viii.  The market share of the domestic industry has reduced, despite it selling at losses. The Indian industry
as a whole has lost market share.

124. The Authority, thus, concludes that there exists a causal link between the dumping of the subject goods and
injury to the domestic industry.



106

THE GAZETTE OF INDIA : EXTRAORDINARY [PART I—SEC.1]

125.

126.

MAGNITUDE OF INJURY MARGIN

The Authority has determined non-injurious price for the domestic industry on the basis of principles laid down
in the Rules read with Annexure Ill. The non-injurious price of the product under consideration has been
determined by adopting the verified information/data relating to the cost of production for the period of
investigation. The non-injurious price has been considered for comparing the landed price from the subject
country for calculating the injury margin. For determining the non-injurious price, the best utilisation of the
raw materials by the domestic industry over the injury period has been considered. The same treatment has
been carried out with the utilities. The best utilisation of production capacity over the injury period has been
considered. It is ensured that no extraordinary or non-recurring expenses are charged to the cost of production.
A reasonable return (pre-tax @ 22%) on average capital employed (i.e. average net fixed assets plus average
working capital) for the product under consideration was allowed as pre-tax profit to arrive at the non-injurious
price as prescribed in Annexure 111 of the Rules and being followed.

The landed price for the cooperative exporters has been determined on the basis of the data furnished by the
exporters. For all the non-cooperative producers/exporters from the subject countries, the Authority has
determined the landed price based on the facts available.

127. Based on the landed price and non-injurious price determined as above, the injury margin for

producers/exporters has been determined by the Authority and the same is provided in the table below:

i : Injury
Producer NonF!:]iJCuerlous L?Jgg;r-:-():e '\I/In;lrgx] Malrr;jil:)(l%) Margin®®
(USD/MT) (USD/MT) (Range)

China PR
Jiangsu Kumho Yangnong Chemical
Co., Ltd.

Hoxx Hoxk Hoxk Hoxk 0-10
Nantong Xingchen Synthetic Material
Co. Ltd.
Any other *xx *xx *xx ke 10-20

Korea RP
Kukdo Chemical Co., Ltd. Fex Fx Fex Fx 10-20
Kumho P&B Chemicals Inc. falaled falaled falaled falaled 5-15
Any other Fxx Fxx Fxx ke 25-35
Thailand
A_dit_ya Birla Chemicals (Thailand) e o o o 0-10
Limited
Any other xxx xx xx ke 10-20
Taiwan
Any woxk woxk woxk ok 0-10
Saudi Arabia

Any Fxx e e fala 0-10
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J.

J.1L

128.

J.2

129.

INDIAN INDUSTRY’S INTEREST & OTHER ISSUES

Submissions by other interested parties

The other interested parties have made the following submissions with regard to the Indian industry’s interest.
i.  Imposition of anti-dumping duties would increase the cost for the downstream users.
ii. A duty of 10% would result in the price increase of 2-4% of the downstream product.

iii. Imposition of duties will increase the prices of end products like putty and adhesives, etc. and the
burden will eventually fall on the end customers. This will impact the purchasing power of the
consumers.

iv. The purpose of a trade remedial investigation is not served by creating a protective umbrella for goods
not currently supplied by the domestic industry.

v. Imposition of duties would cause hardships for consumers of certain grades with specialty applications
since such grades are not produced by the domestic industry.

Vi. Imposition of duties on critical raw materials for users, which are not made domestically, will disrupt
value-added exports, ultimately increasing the trade deficit.

vii.  Indian industry does not have sufficient capacity to meet demand and is in the process of capacity
expansions.

viii.  Imposition of duty would force users to pass on the burden of additional duties to the retail consumers,

leading to an increase in prices for end-products like putty and adhesives.

iX. Imposition of duties would adversely impact the costs of the user industry, forcing them to use lesser
quantity of epoxy and compromise on the quality of the end-product.

X. There are occasional supply delays due to shipment issues of upstream raw materials like Bisphenol-A,
Epichlorohydrin, etc. to the factories of domestic producers which creates the supply delays of product
under consideration to the user industry. The supply of the subject goods by the domestic industry is
inconsistent. Further, domestic industry also uses the subject goods to captively produce formulated
products, resulting in limited supply to users.

Submissions by the domestic industry

The domestic industry has made the following submissions with regard to the Indian industry’s interest.

i.  Imposition of anti-dumping duties would have negligible impact on downstream users as imposition of
duty of 10% would lead to 0.5% increase in cost for the users.

ii. The domestic industry has increased capacity to cater to the increasing demand in India.

iii. Further, Grasim Limited, has also added capacity in December 2024. Further capacity expansion is
being undertaken by Kukdo Chemicals and DCM Shriram Limited. With such additions, the Indian
industry has capacity to cater to the present and future demand in the country.

iv. The product under consideration is also available for supply from European Union, Japan, Brazil and
America.

V. Significant capacity additions have been undertaken in China.

Vi. The exporters in subject countries are subjected to anti-dumping investigation in USA and EU, and thus,
such markets are likely to be closed for the exporters.
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vii.  Imposition of duties is essential to establish fair market conditions and to preserve foreign exchange
which would be otherwise utilized in payments for importing subject goods.
viii. LER is majorly used in sectors which can absorb any cost increases. Further, the coating of industrial
paint sector usually aligns its prices as per LER prices, and the eventual impact on the consumers would
be negligible.

J.3

130.

131.

132.

133.

134.

iX. The consumption of the subject goods is not linked to its prices, since consumption of the product
increased in 2021-22 even when the price of subject goods increased significantly during the period.

X. Imposition of duties would contribute to the forex savings for the country.

Xi. Imposition of duties would ensure that the domestic industry is healthy, which is in the interests of the
users since the exporters would exploit the users in order to maximize their profits.

Examination by the Authority

The Authority notes that the primary objective of anti-dumping duties is to rectify the injury inflicted upon the
domestic industry by the unjust trade practices of dumping, thereby fostering an environment of open and
equitable competition in the Indian market. Anti-dumping duty is not merely a regulatory measure, but a matter
of public interest. The imposition of anti-dumping measures is not designed to curtail imports from the subject
countries. Rather, it is a mechanism to ensure a level playing field. The Authority acknowledges that the
persistence of anti-dumping duties may influence the price levels of the product in India. However, it is crucial
to note that the essence of fair competition in the Indian market will remain unscathed by the continuation of
these measures. Far from diminishing competition, imposition of anti-dumping measures serves to prevent
unfair advantages gained through dumping practices. It safeguards the consumers' access to a broad selection
of the subject goods. Thus, anti-dumping duties are not a hindrance, but a facilitator of fair-trade practices.

The Authority issued the initiation notification, inviting views from all interested parties including importers,
users and consumers. An Economic Interest Questionnaire was also prescribed to allow various stakeholders,
including the domestic industry, producers/exporters and importers/users/consumers to provide relevant
information concerning the present investigation, including the possible effect of anti-dumping duty on their
operations.

The Authority notes that the Indian industry has heavily invested to expand its capacities for production of
subject goods and make India self-reliant. According to the domestic industry, the Indian Industry have rapidly
expanded its capacities to fulfil the present and foreseeable demand in the country. The domestic industry
increased its capacities during the injury period itself. Post POI, Atul Limited and Grasim Industries have
further increased their capacities. Moreover, Kukdo Chemicals Limited is in the process of setting up capacities
of 60KT in India, with another capacity addition being planned by DCM Shriram.

The domestic industry has further emphasized that the imposition of duty does not restrict imports but only
ensures fair prices. Even otherwise, the subject goods are also produced in a number of non-subject countries,
such as European Union, America, Brazil and Japan. Therefore, should the procurement from the subject
countries be hampered, the users would be free to source the subject goods from the domestic industry and
from other countries at competitive prices.

The users have argued that imposition of duties would increase the prices for the downstream users, have
quantified that an anti-dumping duty of 10% would lead to a price increase of 2-4%. In contrast, the domestic
industry has contended that imposition of anti-dumping at the rate of 10% would result in a negligible increase
of 0.5% in the cost of the downstream users.
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Particulars Remarks Unit Values Label
Selling Price of the Epoxy Primer I/kg 235 A
. . . 10% in

B e | ot || 0w |

poxy poxy weight
qut.ud Epoxy Resin to Solid Epoxy % 73% c
Resin
Qua.ntlty Consumption of Liquid Epoxy kg 0.073 D = B*C
Resin
Landed Price of Liquid Epoxy Resin I/kg 178.47 E
Cqst of Liquid Epoxy Resin in Epoxy kg 13.03 F = D*E
Primer
Anti-dumping Duties % 10% G
Incregse in cqst on account of Anti- ke 1.30 H = F*G
dumping Duties

- 5 -

Inf:rease in the cost as a % of selling % 0.55% L= H/A
price
135. Having examined the information submitted by domestic industry and the interested parties, the Authority

136.

137.

138.

notes that imposition of the anti-dumping duty would have a negligible impact on the downstream users.

While it has been argued that the burden of price increases would be passed on the consumers, thereby limiting
the demand for LER, the domestic industry has submitted that the upto 55% of LER is consumed in adhesive,
construction and composite sectors, for which LER does not constitute a major cost item, and such segments
generally absorb any cost changes. The remaining LER is consumed by coating of industrial paint industry.
Even if the paint industry passes on the cost increase to its consumers, the ultimate impact on the end-
consumers would be negligible. Further, it is seen, that the demand for the subject goods has increased
throughout the period despite any changes in the price. While the price of the subject goods doubled in 2021-
22, the demand for the product continued to increased. Therefore, there is no evidence on record to indicate
that the prices of the product under consideration directly impact the demand thereof from the user industry.

The Authority further notes the exporters in the subject countries are facing anti-dumping investigations in two
major markets, USA and EU. Further, there is a significant oversupply situation in the Chinese, Taiwan, South
Korea and Thailand market due to excessive capacity expansions, which is another large market of subject
goods. Considering the same, India emerges as a lucrative market for the producers in the subject countries
which will further deteriorate the performance of the domestic industry and continue to cause increased injury
to the domestic industry.

POST-DISCLOSURE COMMENTS

The Authority circulated the disclosure statement containing all essential facts under consideration for making
the final recommendations to the Central Government, to all interested parties on 17% July 2025. The Authority
has examined all the post-disclosure comments made by the interested parties in these final findings to the
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K.1.

139.

extent deemed relevant. Any submission which was merely a reproduction of the previous submissions and
which had been adequately examined by the Authority has not been repeated for the sake of brevity

Submissions by other interested parties

The following post-disclosure comments have been made by the other interested parties:

a.

Despite the generic statement by Taiwanese producer in its brochure, BE188 and BE188EL are selected
for high-performance uses such as in Next Generation Water-Based CED Paints by OEMs in
automotive industry. In any case, product classification cannot be based on potential uses, but actual
commercial usage, pricing behaviour and technical requirements of end users. In particular, the price of
specialty grades is 14% higher than other products.

The product supplied by Atul remains under user trials, with final approval still pending. Despite
repeated and cooperative efforts by IPA members to explore equivalence, no technical confirmation was
obtained during or after the period of investigation. In absence of a domestically approved or accepted
alternative, a product cannot be included within product scope.

The apprehension that the exclusion of BE188 and BE188EL would facilitate circumvention of anti-
dumping duty is speculative, as these grades are much more expensive.

The discretion to exclude Grasim Limited must be exercised after examining the quantum and price of
imports by the producer, from its affiliate. Once the producer is excluded, their capacity cannot be
included to determine demand-supply gap.

The domestic industry has failed to provide a non-confidential summary of manufacturing process and
imports made by it.

As per the import data made available by Department of Commerce of India for HS Codes 3907 3010
and 3907 3090, the imports from Saudi Arabia are less than 3% of total imports. The Authority has not
disclosed the methodology used to select transaction-wise data, by which the imports from Saudi Arabia
exceed 3% of total imports.

The fact that subject imports are replacing non-subject imports, and that production, sales and capacity
utilization of domestic industry increased, indicates that imports are not competing on detrimental terms
with the domestic industry. Therefore, cumulative assessment of injury is not appropriate.

The domestic industry has reduced its price at a faster rate than the decline in import price, and the price
undercutting is negative. Further, the landed price has declined due to market forces.

The increase in production, sales, capacity utilization, employees and productivity of the domestic
industry shows absence of injury. Findings on price suppression and impact on investment are
inconsistent with such growth and expansion.

The positive movement in certain parameters cannot be ignored, as observed by the WTO Panel in
Thailand-H-Beams. Further, as held by CESTAT in Bridge Stone Tyre Manufacturing v. DA, injury
cannot be concluded based on selective reliance on price undercutting and price underselling, without
considering overall situation of the domestic industry.

While the data shows a 1% increase in cost of sales, the Authority has noted that the cost of sales
increased by 7%.

While the Authority has noted that the losses and cash losses declined in period of investigation
compared to previous year, the growth table shows negative growth, which is incorrect.

Considering the increase in volume, the decline in market share could be due to other factors. The
subject imports have not displaced the share of the domestic industry, but of other imports. If the
domestic industry reduced its prices to gain more market share, it would imply self-inflicted injury to
the domestic industry.



[¢TT |—@ve 1] T T TSI © T 111

n.

aa.

bb.

CC.

dd.

ee.

ff.

99.

The market share of domestic industry has not declined significantly, as noted in Disclosure Statement.
The market share of Indian industry as a whole is not relevant.

The fact that the domestic industry earned profits when its costs were high, but went into losses when its
costs declined suggests internal inefficiencies.

The domestic industry has not reasonably demonstrated excess capacity in the subject country.

Mere existence of idle capacities is not sufficient to conclude threat, as held in Indian Spinners v.
Designated Authority, unless accompanied by an imminent and clearly foreseeable shift of goods to
India. The Authority has also not evaluated the availability of other export markets or domestic
absorption capacity in subject countries.

While the Disclosure Statement shows capacity expansion by Jiangsu Kumho, no capacity expansion
has been undertaken by the producer.

While the Authority has concluded that there is capacity expansion in subject countries, there is no
evidence to conclude that the capacities would be used for exports, or would result in excess production
for export. It has also not be considered whether the new capacities are meant for captive use,
replacement of old lines, or other products, making the finding speculative.

Kumho P&B Inc. was one of the sampled exporters in the anti-dumping investigation conducted by
European Union and was found to not be dumping.

The Customs duty from Bisphenol A and Epichlorohydrin has changed to 7.5% vide Notification No.
2/2021- Customs, in 2021-22. Therefore, the change in Customs duty has caused injury to the domestic
industry.

The plants of the domestic industry were shut down during the Covid-19 pandemic in the base year.
Further, the domestic industry has suffered injury due to increase in depreciation and interest cost.

The losses of the domestic industry are on account of the increase in capacity, as it would take some
time to stabilize operations.

Change in cost structure, competition in domestic markets, overproduction and other factors might be
affecting prices of the domestic industry.

The annual report of Atul Limited shows that there was an overall decline in the sales price in
performance and other chemical segments, and not merely of the subject goods.

The domestic industry has previously admitted that market situation of epoxy resins can be the reason
affecting competitiveness of the domestic industry, as noted by the Authority in the termination letter
dated 15" January 2019.

The subject goods cannot be imported from other countries.

The imposition of duties would increase the prices for the downstream users to the extent of 2-4%,
which will force the consumers to shift to unqualified products, impacting the quality of downstream
products.

The downstream industry would be unable to absorb the cost increase, and the would be forced to
reduce the epoxy component in downstream products, compromising quality thereof.

Even a small increase in cost can significantly increase niche sectors where margins are tight and
technical specifications are critical.

The downstream industry, particularly those involved in value-added exports, cannot indefinitely absorb
increased raw material costs, without compromising on competitiveness or quality.

Price inelasticity observed during demand growth phases does not guarantee future resilience of cost
increases become persistent or substantial.

The imposition of anti-dumping duty on speciality grades of LER, which are not manufactured by
domestic industry, would disrupt supply chains and increases costs for downstream industries, without
any benefit in competition fairness.
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hh. A return of 22% should not be allowed for determination of non-injurious price, as held by CESTAT in
India Spinners Association v. Designated Authority and Bridge Stone Tyre Manufacturing v.
Designated Authority.

ii. The spelling of Kumho P&B Chemical Inc., Jiangsu Kumho Yangnong Chemical Co., Ltd. and Nantong
Xingchen Synthetic Material Co., Ltd. has not been correctly recorded in certain places.

il The export price and landed price for Jiangsu Kumho Yangnong Chemical Co., Ltd. and Nantong
Xingchen Synthetic Material Co., Ltd. should be confirmed in the final findings.

Submissions by the domestic industry

The following post-disclosure comments have been made by the domestic industry

a. The non-injurious price for the domestic industry should be re-determined inasmuch as the bank
charges, corporate overheads and other administrative overheads have been determined by dividing the
same with optimum production value, while the value of such expense was quantified using sales value
ratio.

b. It is a well-settled principle that the volume used for quantifying the expenses and volume used for
determining per unit costs cannot be different.

c. The landed price of Kukdo Chemicals should be adjusted for the selling, general and administrative
expenses and reasonable profits of the related importer, as done for export price.

Examination by the Authority

The Authority has examined the post-disclosure submissions made by the domestic industry and the other
interested parties and notes that some of the comments are reiterations of submissions which have already been
examined suitably and addressed adequately in the relevant paras of the final findings. The issues raised for the
first time in the post-disclosure comments/submissions by the interested parties and the domestic industry and
considered relevant by the Authority are examined below.

The Authority has examined the post-disclosure submissions made by the domestic industry and the other
interested parties and notes that some of the comments are reiterations of submissions which have already been
examined suitably and addressed adequately in the relevant paras of the final findings. The issues raised for the
first time in the post-disclosure comments/submissions by the interested parties and the domestic industry and
considered relevant by the Authority are examined below.

Certain interested parties have reiterated their request for exclusion of BE188 and BE188EL on the basis that
such grades cannot be considered as hormal grades of Liquid Epoxy Resin solely on the ground of end-usage
described by the Taiwanese producer. The parties claimed that Taiwanese producer has merely highlighted
potential uses. It has been highlighted that the actual commercial usage, pricing behaviour, and technical
requirements of end-users are required to be considered to determine comparability. Further, it has been
contended that grades BE188 and BE188EL are priced 10-15% above the domestic LER grades, which shows
that such grades are high performance premium products. Lastly, the parties have argued that the product
supplied by Atul Limited is pending approval and no technical confirmation has been received till date.

The Authority has carefully examined the information submitted by the other interested parties as well as the
domestic industry. Based on the information submitted, the Authority has examined various technical and
commercial aspects regarding the grades BE188, BE188EL and grades sold by the domestic industry, the
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applications of the products, and the pricing of the products. The following is noted with regards to the grades
in question.

145. The Authority notes that the evidence on record does not demonstrate that the domestic industry has not
supplied a grade having comparable characteristics to the imported goods. The contention of the parties rests
on the premise that the domestic industry has not supplied a grade used for Next Generation Water-Based CED
Paints by OEMs. However, the grade BE188 and BE188EL are not being imported solely for these
applications. The DG Systems data shows that the same grades are also being imported by users, that use the
same for other applications, such as manufacture of adhesives/putties. There is no dispute that the domestic
industry is supplying products to the same users, which are used in the same applications. Therefore, even if
the domestic industry has not supplied a product with the same hydrosylable chlorine content, it does not imply
that the product supplied by the domestic industry is not like article to the imported product. Slight differences

in certain technical characteristics of the product, does not imply that the products are not comparable.

146. While the other interested parties have argued that grades BE188 and BE188EL have premium pricing, the
domestic industry has submitted that such grades are not priced at a premium. The Authority has examined the
DG Systems data for the product under consideration. It is noted that the price of imports of BE188 and
BE188EL is comparable to the price of imports of any other form of LER. In fact, in case of imports from
Taiwan, the price of imports of the claimed speciality grades is below the price of other grades; whereas in case

of imports from China, the difference is only 0.4%.

147.

Country

Grade

Volume (MT)

Price (Rs./MT)

China

BE188+Bel88EL

10

1,57,605

Others

1,905

1,56,939

Difference

0.4%

Taiwan

BE188+BE188EL

569

1,70,770

Others

561

1,73,843

Difference -2%

Based on analysis of the brochure of the Taiwanese producer technical data sheets of the domestic industry, the
Authority notes that imported grades BE188 and BE188EL and the domestic grades have same or similar
technical parameters such as appearance, epoxy equivalent weight, viscosity and hydrolysable chlorine content.
A comparison of technical data sheets for Lapox B-11, produced and sold by the domestic industry during the
period of investigation, submitted by the domestic industry, with technical parameters for BE188 and
BE188EL reveals as below.

Lapox B-11
Property Unit BE-188 BE-188EL supplied by Atul
Limited
Clear transparent | Clear transparent Clear viscous
Appearance - . L L
liquid liquid liquid
Epoxy Equivalent Weight oleq 182 - 192 182 - 192 184 - 191
Epoxy value Eq/kg 5.21-5.49 5.21-5.49 5.25-5.45
Viscosity at 25°C mPA.s 11000-15000 11000-15000 11000 - 15000
Hydrolysable chlorine % <0.10 <0.03 <0.05
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151.

152.

There is comparability of technical and physical characteristics between BE188EL supplied by Taiwan and
Lapox B-11 supplied by Atul Limited. The only difference between the two is the difference in hydrolysable
chlorine, which is lower in case of BE188EL. However, the two are comparable in respect of other parameters.

It has been argued that grades BE188 and BE188EL are used for Next Generation Water-based CED paints by
OEMs in automotive industry. However, the import data shows that grade BE188 and BE188EL has been
purchased by multiple users, including users which are using the same for other than paint applications.
Therefore, the use of the application is not exclusive to use in Next Generation Water-Based CED Paints. The
use of BE188 and BE188EL overlaps with the same applications as that for the LER supplied by the domestic
industry. Therefore, if such grades are excluded from levy of duty, it would defeat the purpose of duty, as such
grades can be imported for other applications as well.

The Authority further notes domestic industry has regularly produced and supplied product similar to grade
BE188. In this regard, the Authority has examined the technical data sheet of the product, the sales register of
the domestic industry and sample invoices showing regular sales of the product to users. The comparison of the
domestic and imported product shows that the Lapox B-11 supplied by the domestic industry has comparable
characteristics to the imported BE188.

With regards to grade BE188EL, it is noted that the domestic industry has supplied a product with comparable
characteristics, which was used in other applications. The contention of the interested parties is that the product of
the domestic industry cannot be used for production of Next Generation Water-Based CED Paints. The domestic
industry has already undertaken production of product identical to grade BE188EL. The Authority has examined
the technical data sheets, email communications and invoice of supply of the product. Comparison of the
specifications of the product supplied by the domestic industry and the imported BE188EL is below.

Property Unit BE-188EL Lapox B-11 ED
Appearance - Clear Itir;:lizparent Clear viscous liquid
Epoxy Equivalent Weight oleq 182 - 192 184 - 191
Epoxy value Eqg/kg 5.21-5.49 5.25-5.45
Viscosity at 25°C mPA.s 11000-15000 11000 - 15000
Hydrolysable chlorine % <0.03 <0.03

While the other interested parties have claimed that product similar to BE188EL is under trial, it is noted that
product trials being undertaken by the users cannot be treated as non-supply on the part of domestic industry.
In any case, the Authority has also examined the sample invoices for the other Indian producer, Grasim
Industries, which has supplied the same grade, with identical product specifications.

Property Unit BE-188EL Epotec YD 128
(variant)

Clear transparent Clear transparent

Appearance - . .
liquid liquid

Epoxy Equivalent Weight oleq 182 —-192 186-190
Epoxy value Eqg/kg 5.21-5.49 5.26 - 5.38
Viscosity at 25°C mPA.s 11,000-15,000 12,500-14,500
Hydrolysable chlorine % <0.03 <0.02

Therefore, Grasim has also supplied product with comparable characteristics as the imported BE188EL.
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Therefore, while the domestic industry has already supplied like article with comparable characteristics to the
imported BE188EL, other domestic producer has also supplied like article in the form of identical article to the
imported BE188EL. Further, the domestic industry has already produced and supplied the identical article for
trial by the consumer.

Based on the above and the information and evidence submitted on record by various parties, it is noted that the
domestic industry has supplied like article, with comparable characteristics to the imported BE188 and
imported BE188EL. While the interested parties have contended that the grades BE188 and BE188EL only be
used for Next Generation Water-based CED paints, the import data shows that the same have also been used in
other applications, such as in production of adhesives / putty. The domestic industry has also supplied the like
article for such applications during the period of investigation. Therefore, contrary to contention of interested
parties, the domestic industry has produced like article, that is, article having comparable characteristics to the
imported product, during the period of investigation itself. The DG Systems data also shows that BE188 and
BE188EL are not priced higher than the price of other products, and the prices of such grades are comparable
to the other grades. Further, while the domestic industry had already supplied like article, Grasim Limited has
also supplied a grade having equivalent Hydrolysable chlorine to the imported BE188 EL. In absence of price
difference, absence of specificity of application, and lack of significant difference in technical characteristics,
other grades of LER can be technically and commercially substituted by grades BE188 and BE188EL.
Accordingly, the Authority notes that exclusion of grades BE188 and BE188EL would be counter to purpose of
the present investigation, and no case has been made out for such exclusion.

With regards to the claim that the discretion to exclude Grasim Limited must be exercised after examining the
quantum and price of imports, the Authority notes that the imports by Grasim are significant and account for
more than 20% of the total imports into India. Further, the exports by Aditya Birla Chemicals (Thailand)
Limited account for 100% of imports from Thailand and 25% of the subject imports into India. The price of
such imports has been found dumped and injurious. Therefore, Grasim has been rightly treated ineligible to
constitute domestic industry.

The Authority has re-examined the arguments regarding confidentiality of the interested parties. The interested
parties have argued that the domestic industry has claimed the manufacturing process and details of imports by
it, as confidential. The Authority finds that the manufacturing process has already been given in the non-
confidential version of the application filed by the domestic industry. As regards the details of imports, the
Authority had already stated in the notice of initiation that the applicants had stated that they had not imported
the subject goods. Therefore, no prejudice has been caused to the interested parties by the domestic industry
claiming such information as confidential, since the fact was already known to the parties since the initiation of
investigation.

The interested parties have argued that since Grasim is not eligible to constitute domestic industry, its
production cannot be considered for examination of demand supply gap. The argument is not logical and does
not have any merit. Firstly, demand-supply gap in the country cannot be a justification for dumping of the
product in the country, particularly when it is causing material injury to the established domestic industry in
India. Secondly, the factual position with regard to demand and supply in the country is required to be
examined considering total demand in the country and total capacity in the country. Whether a producer is a
part of domestic industry, ineligible to be a part of domestic industry, or chooses not to be a part of domestic
industry, is irrelevant for determination of the total Indian capacity for the product, and demand-supply gap in
the country.

With regard to the claim that the subject imports have only displaced other imports, the Authority finds that the
increase in subject imports was so significant that it has displaced the market share of domestic industry, other
domestic producers, and other imports. While the volume of other imports has declined, such decline was by



116

THE GAZETTE OF INDIA : EXTRAORDINARY [PART I—SEC.1]

159.

160.

161.

162.

only 22 MT, in contrast to a much larger increase in the volume of subject imports. In any case, substitution of
fair priced imports by dumped imports is required to be addressed through anti-dumping duty, if such dumping
has caused material injury to the domestic industry.

The interested parties have contended that the domestic industry has reduced its prices at a much faster rate
than the decline in import price, and the price undercutting is negative. In this regard, the Authority notes that,
in the base year, the imports were priced much lower than the prices of the domestic industry. As the imports
increased over the period, the lower import prices have clearly exerted a strain on the prices of the domestic
industry, forcing the domestic industry to reduce its prices during the period of investigation. During the period
of investigation, the difference between the landed price of imports and the selling price of the domestic
industry was only 0.3%. This shows that the domestic industry has been forced to reduce the price due to
dumped goods. It is also noted that the interested parties have not given any evidence that the domestic
industry forced the foreign producers to reduce the prices. The Authority does not find any merit in the
contention that the landed price declined due to market forces, since the data filed by the cooperating producers
clearly demonstrates dumping in the Indian market. The dumping margin in the present case has been
established on the basis of questionnaire responses filed by these foreign producers. Further, it is found that the
injury margin is lower than the dumping margin.

The interested parties have argued that the positive movement in certain parameters cannot be ignored, as noted
by WTO Panel in Thailand H-beams and by the CESTAT in Bridge Stone Tire Manufacturing vs. Designated
Authority. The Authority notes that all injury parameters have been objectively analyzed in the injury analysis
conducted. The Authority has taken due cognizance of the fact that the capacity, production, sales, capacity
utilization, employees, salaries and wages, and productivity of the domestic industry have increased. It is seen
that such increase is predominantly a result of increase in capacity of the domestic industry. Merely because the
domestic industry increased its capacity during the injury period, which resulted in improvement in its volume
parameters and the manpower employed in the plant, it cannot be concluded that the domestic industry has not
suffered injury, particularly when its performance has significantly deteriorated in respect of parameters such
as profits, cash profits and return on investment. Whereas the domestic sales of the domestic industry increased
by more than 70% over the injury period, its profits, cash profits and ROI declined by 303%, 204% and 173%.
The Authority considers that in a situation where the volume parameters of the domestic industry show such
significant growth, the price parameters should have rather shown better growth.

As noted in the disclosure statement, despite increase in capacity by the domestic industry, the imports have
increased at a faster rate than the increase in demand. As a result, the domestic industry has in fact, lost market
share to the subject imports. Had the imports not been adversely affecting the domestic industry, it would have
been reasonable to expect that the market share of the domestic industry shows an increase after undertaking
capacity expansion. However, as a result of dumping of the subject goods into the country, the trends show the
opposite.

In this regard, the Authority notes that while the factors as listed under Article 3.4 of the WTO Agreement are
required to be examined, there is no requirement that each of the factors listed must show injury, or a positive
movement in any or some factors indicates absence of injury to the domestic industry. The Authority notes that
it is well established legal position that all economic parameters need not show deterioration or injury, and
improvement in some parameters does not mean absence of injury to the domestic industry. In the present case,
where the price parameters have shown so significant deterioration, improvement in the volume parameters
does not imply absence of injury to the domestic industry. A domestic industry is not expected to produce and
sell the product to suffer financial losses, cash losses and negative return on investment, that too when the
foreign producers have been found to have resorted to dumping.
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The Authority notes that, had the imports not been adversely affecting the domestic industry, the domestic
industry would have earned higher profits, cash profits and return on investment than the past, considering the
economies of scale that flow to a business enterprise with increase in volumes.

With regard to the argument that the domestic industry earned profits when the costs were high, but went into
losses when costs declined, the Authority notes that the same rather establishes injury. Profits of the domestic
industry should have increased with the decline in the costs. However, profits, cash profits and return on
investments have shown steep decline over the injury period, despite these admitted decline in the costs.
Further, domestic industry was earning profits when the volume and market share of imports were lower.
However, as the foreign producers engaged in dumping of the subject goods, the profitability of the domestic
industry deteriorated steeply and to such an extent that it suffered cash losses and negative return on
investment.

With regard to the information concerning idle capacities, planned capacity expansions and imposition of
duties by other jurisdictions, the interested parties have disputed that the Authority does not have complete
facts to arrive at an appropriate determination in this regard. In particular, the interested parties contend that the
Authority has not examined the availability of other export markets or domestic absorption capacity in subject
countries. It has also been contended that there is no evidence to show that the idle capacities would be used for
exports or would result in excess production for exports. Lastly, the parties believe that the Authority should
have examined whether the new capacities planned are meant for captive use, replacement of old lines, or other
product. In the absence of such information, the parties believe that the findings of the Authority are
speculative. It is noted while disputing the contentions of the domestic industry, these interested parties have
not provided any information and evidence to establish the contrary position. However, since Jiangsu Kumho
has filed a questionnaire response, which does not show any expansion of capacity, the Authority has
appropriately taken note of the same in the present findings.

The Authority notes that the submission of the domestic industry with regard to threat of injury were well
known to all parties at the stage of initiation itself. Further, foreign producers from Korea, Thailand and China
are cooperating in the present investigation, have filed questionnaire response, and are in possession of relevant
information on these accounts. These responding exporters account for majority of the subject imports.
Therefore, it was open for the interested parties, to bring the correct facts on record before the Authority in
response to notice of initiation, if they believed that the correct facts had not been presented by the domestic
industry, or there were alternative facts which should have been considered. Further, the Authority advised all
interested parties to submit any information relevant to the investigation within the prescribed time limit.
Thereafter, the Authority also provided an opportunity to the interested parties at the stage of oral hearing,
subsequent written submissions and rejoinder submissions. However, no party provided any submission or
evidence to demonstrate that the claims made by the domestic industry are not appropriate.

Reference is drawn to Rule 6(8) of the Anti-dumping Rules which states that where an interested party refuses
access to or does not provide necessary information within a reasonable period, the Authority should record
findings on the basis of facts available. However, none of the interested parties submitted any information to
counter the information submitted by the domestic industry. This is despite the fact that these submission and
contentions of the domestic industry concerned business situations of the foreign producers. Having failed to
furnish the relevant information to dispute the submissions of the domestic industry, it is now not open for the
interested parties to claim that such information should not have been relied upon. In the instant case, the
interested parties had ample opportunity to provide relevant information at the stage of initiation. These
interested parties failed to provide the same. The Authority is therefore fully justified in proceeding with the
facts available on record. The facts available before the Authority show that there is surplus capacity in the
subject countries, there have been capacity expansions in these countries, and anti-dumping duties have been
imposed in other jurisdictions. The Authority has therefore taken note of the same for the present deterioration.
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In this regard, the Authority further notes, that the anti-dumping agreement also provides that if an interested
party does not provide relevant information to the Authority, the situation could lead to a result which is less
favourable to the party than if the party had cooperated. Had the interested parties come forth and provided
alternative facts to the Authority, the Authority would have considered all reasonable evidence presented by
various parties and arrived at its findings. Since the interested parties have opted not to dispute the facts as
presented by the domestic industry, it is not open for the parties to now claim that such facts should not have
been relied upon.

While interested parties have claimed that a return of 22% should not be allowed for determination of non-
injurious price, the authority finds it reasonable to allow such a return, considering its consistent practice, and
no factual information and evidence to support a different rate of return.

With regards to the argument that the decline in domestic prices is not due to imports, the Authority notes that
the injury analysis is undertaken for the domestic operations of the domestic industry. Further, the present
investigation has actually shown dumping of the subject goods from the subject countries. Therefore, the lower
prices are an effect of dumping. Any decline in export prices of the subject goods is not relevant for the
purpose of the present analysis.

Certain interested parties have argued that the market situation of epoxy resins may have impacted the
competitiveness of the domestic industry, as previously noted by the Authority in a termination letter in the
Anti-dumping investigation into imports of Certain Epoxy Resins. In this regard the Authority notes that facts
present in the previous case were completely different when compared to the present case. The product under
consideration in the earlier investigation was “Certain Epoxy Resins”, while the product in the present case is
limited to “Liquid Epoxy Resins”. Further, period of investigation in the earlier case was October 2016 —
September 2017, which is about 8 years prior to the present period of investigation. Thus, any market situation
which existed at that time cannot be said to have affected the performance of the domestic industry in the
present period. In any case, barring mere statement, no information has been provided by the interested parties
to establish their contention.

172. With regards to the argument for re-calculation of non-injurious price of the domestic industry, it is clarified

173.

174.

that the Authority has determined non-injurious price considering its established practice. The Authority
considers actual production or sales during the period of investigation for apportionment of expenses and
divides the same by optimum production volumes.

It has been contended that imports from Saudi Arabia account for less than 3% of the total imports into the
country as per Department of Commerce data for HS Codes 3907 3010 and 3907 3090. It is seen that the HS
Codes in question are not dedicated for the product under consideration and include imports of other products
which are beyond the product scope. Accordingly, the Authority called for transaction-wise import data from
DG Systems to examine the volume of imports from each subject country. It is seen that share of subject
imports of subject goods from Saudi Arabia is above 3% in the total imports into the country. Such data could
not have been shared publicly. In any case, exporters from Saudi Arabia had an opportunity to participate in the
present investigation and demonstrate that the volume of their imports was lower. In absence of any
information submitted by exporters from Saudi Arabia and more than de-minimis volume of imports as per DG
Systems, the investigation against Saudi Arabia cannot be terminated.

It has been claimed that the Basic Customs Duty on major raw materials increased over the period, which could
have caused injury to the domestic industry. In this regard, the Authority has examined the domestic purchase,
duty-free imports and duty paid imports of raw materials, namely Bisphenol-A and Epichlorohydrin, by the
domestic industry. The Authority notes that significant purchases of BPA and ECH by the domestic industry
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175.

are either domestic purchases, or duty-free imports under Free Trade Agreements. Only a small volume of raw
material has been purchased after payment of Basic Customs Duty. It is seen that even if the Basic Customs
Duty had not been modified during the injury period, the costs of the domestic industry would have been lower
by only 0.1%, which would not have had any significant impact on the profitability of the domestic industry.
Thus, arguments in this regard are not warranted.

CONCLUSION

Having examined the submissions made by all interested parties and issues raised therein, and considering the
facts available on record, the Authority concludes the following:

Vi

Vil

viii

Xi

Xii

Xiii

Xiv

XV

The scope of product under consideration is ‘Liquid Epoxy Resin’ originating in or exported from China
PR, Korea RP, Saudi Arabia, Thailand and Taiwan.

The scope of the product under consideration is limited to liquid epoxy resin having CAS number
25068-38-6 and EU’s REACH Regulations CAS Number 1675-54-3, produced by chemical reaction
between epichlorohydrin and bisphenol A, and where equivalent weight is limited to =< 250g/eq.

The product under consideration does not include epoxy resins in solid, semi-solid, solution or
waterborne form, blended and modified LERs and brominated solvent epoxy resin.

The domestic industry has produced and sold product grade comparable to grade BE188 and has
produced grade BE188EL, which is pending internal testing of the customers.

Other Indian producer has also produced and supplied products comparable to grades BE188 and
BE188EL.

The domestic industry has produced like article to the imported product under consideration.

No PCN methodology was adopted considering that there is no significant cost/ price difference among
different grades of product or on the basis of viscosity.

The applicants, Atul Limited and Hindusthan Speciality Chemical Limited, constitute domestic industry
under Rule 2(b) of the Rules and the application satisfies the criteria of standing in terms of Rule 5(3).

Other than the applicants, there is only one other producer of subject goods, who has imported
significant quantity of the subject goods from its related party located in the subject country. during the
injury period.

The subject goods have been exported to India at a price below the normal value, resulting in dumping.
The dumping margin is above de-minimis level and significant.

The volume of subject imports has increased, in absolute terms as well as in relative terms, over the
injury period, and such imports constitute the entirety of the imports into India.

The subject imports have increased at a higher rate than the increase in demand, despite the Indian
industry having sufficient capacity to cater to the entire demand.

The domestic industry was forced to sell at losses in order to maintain its selling prices at par with the
prices of the imported goods.

Despite an increase in its cost, the domestic industry was forced to reduce its prices due to low priced
subject imports, which had a supressing and depressing effect on the prices of the domestic industry.

As regards the impact of the subject imports on the economic parameters of the domestic industry, it is
seen that-

a. The installed capacities, production and capacity utilization of the domestic industry increased
due to capacity expansions and increase in demand.

b. The domestic sales of the domestic industry increased as it reduced its prices and sold at losses in
order to compete with subject goods.
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c. The market share of the Indian industry declined over the injury period, while the market share of
the subject imports increased by 44% over the injury period.

d. The average inventories of the domestic industry increased significantly over the injury period,
having increased by 223% as compared to 2020-21.

e.  The profitability of the domestic industry deteriorated sharply over the injury period. While the
losses reduced marginally during the period of investigation, the industry continued to remain
in losses.

f. Since 2022-23, the domestic industry earned suffered cash losses and earned negative return
on investments.

g. The dumped imports adversely impacted the growth of the domestic industry and its ability to
raise capital for the subject goods.

xvi  Considering the above, it is clear that the subject goods have caused material injury to the domestic
industry.

xvii  The subject imports are threatening to cause further injury to the domestic industry as can be seen from
the following —

a. The volume of subject imports has increased at a rate higher than increase in demand.
b.  The exporters in the subject countries are facing trade remedial actions in USA and the EU.

c.  The exporters in the subject countries have freely disposable and idle capacities which can be
diverted to India.

d.  Additionally, the exporters in the subject countries are further expanding their production
capacities.

xviii  The investigation has not shown any other factor which could have caused material injury to the
domestic industry.

xix  The injury to the domestic industry has been caused by the dumping of the product under consideration.

XX A comparison of the landed price of subject imports with the non-injurious price determined by the
Authority shows that the injury margin is positive for all responding exporters.

xxi  Imposition of anti-dumping duty are in the larger public interest as can be seen from the following —
a. The imposition of duties would have a negligible impact on the downstream users.

b. Since the demand for the product under consideration has increased over the period irrespective
of increase in prices, the imposition of duties would not deter the demand for the product.

c. The users can continue to import the subject goods from subject countries, other countries and
the Indian industry at fair prices.

d. Since the exporters are facing trade remedial actions in other countries which may restrict their
market, India remains a lucrative market for the exporters to dump.

e. The Indian industry has made significant investments and there is a need to protect the same.

M. RECOMMENDATIONS

176. The Authority notes that the investigation was initiated and notified to all the interested parties and adequate
opportunity was given to them to provide information on aspects of injury, causal link, and impact of measures.
Having initiated and conducted the investigation in terms of the provisions under the Anti-Dumping Rules, the
Authority is of the view that imposition of anti-dumping duty is required to offset dumping and injury.
Accordingly, the Authority recommends imposition of anti-dumping duties on imports of the product under
consideration from the subject countries.
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177. Having regards to the lesser duty rule followed, the Authority recommends imposition of anti-dumping duty
equal to the lesser of the margin of dumping and the margin of injury so as to remove the injury to the domestic
industry. Accordingly, the Authority recommends imposition of definitive anti-dumping duty on the imports of
subject goods originating in or exported from the subject countries, for a period of 5 years, from the date of
notification to be issued in this regard by the Central Government, equal to the amount mentioned in Column 7
of the duty table appended below.

DUTY TABLE
S.N. | Heading | Description | Country of origin Country of Producer Amount | Unit | Currency
export
1) ) ®) (4) () (6) @) (8) 9)
1 3907 30 | Liquid China PR Any country Jiangsu Kumho | 37 MT | USD
10 Epoxy including Yangnong
and Resins* China PR Chemical Co.,
3907 30 Ltd
90
2 -do- -do- China PR Any country Nantong 37 MT | USD
including Xingchen
China PR Synthetic
Material Co.,
Ltd.
3 -do- -do- China PR Any country Any producer 258 MT | USD
including China | other than (1)
PR and (2) above
4 -do- -do- Any country other China PR Any 258 MT | USD
than China PR,
Korea RP, Saudi
Arabia, Taiwan and
Thailand
5 -do- -do- Korea RP Any country Kukdo 286 MT | USD
including Korea | Chemical Co.,
RP Ltd.
6 -do- -do- Korea RP Any country Kumho P&B 184 MT | USD
including Korea | Chemicals Inc.
RP
7 -do- -do- Korea RP Any country Any producer 483 MT | USD
including Korea | other than (5)
RP and (6) above
8 -do- -do- Any country other Korea RP Any 483 MT | USD
than China PR,
Korea RP, Saudi
Arabia, Taiwan and
Thailand
9 -do- -do- Thailand Any country Aditya Birla 119 MT | USD
including Chemicals
Thailand (Thailand)
Limited
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10 -do- -do- Thailand Any country Any producer 331 MT | USD
including other than (9)
Thailand above
11 -do- -do- Any country other Thailand Any 331 MT | USD
than China PR,
Korea RP, Saudi
Arabia, Taiwan and
Thailand
12 -do- -do- Saudi Arabia Any country Any 175 MT | USD
including Saudi
Arabia
13 -do- -do- Any country other Saudi Arabia Any 175 MT | USD
than China PR,
Korea RP, Saudi
Arabia, Taiwan and
Thailand
14 -do- -do- Taiwan Any country Any 115 MT | USD
including
Taiwan
15 -do- -do- Any country other Taiwan Any 115 MT | USD
than China PR,
Korea RP, Saudi
Arabia, Taiwan and
Thailand

* Liquid Epoxy Resins (LER), having CAS number 25068-38-6 and EU’s REACH regulations CAS number 1675-54-3,
where the equivalent weight of LER is limited to =< 250 g/eq; excluding epoxy resins in solid, semi-solid, solution or
waterborne form, and excluding blended and modified LERs, as well as brominated solvent epoxy resin.

N. FURTHER PROCEDURE

178. An appeal against the determination of the Designated Authority in these final findings shall lie before the
Customs, Excise and Service Tax Appellate Tribunal in accordance with the relevant provisions of the Act/
Rules.

SIDDHARTH MAHAJAN, Designated Authority
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